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35A. Paragraphs 13, 32, 33 and AG35 were amended by

Improvements to IPSASs 20175 issued in April 2016. An
entity that has previously applied IPSAS 32 shall
reassess the classification of service concession assets
in accordance with paragraph 13. The entity shall
present service concession assets in the revised

classification retrospectively in accordance with IPSAS 3.
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36. An entity shall apply this Standard for annual financial

statements covering periods beginning on or after
January 1, 2014. Earlier application is encouraged. If an
entity applies this Standard for a period beginning before
January 1, 2014, it shall disclose that fact and apply
IPSAS 5, Borrowing Costs, IPSAS 13, Leases, IPSAS 17,
IPSAS 29, and IPSAS 31 at the same time.
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36A. Paragraphs 35 and 37 were amended by IPSAS 33, First-

time Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs) issued in January
2015. An entity shall apply those amendments for annual
financial statements covering periods beginning on or
after January 1, 2017. Earlier application is permitted. If
an entity applies IPSAS 33 for a period beginning before
January 1, 2017, the amendments shall also be applied

for that earlier period.
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36B.

olll clhsll

Paragraphs 13, 32, 33 and AG35 were amended and
paragraphs 35A and 35B added by Improvements to
IPSASs 2015 issued in April 2016. An entity shall apply
those amendments for annual financial statements
covering periods beginning on or after January 1, 2017.
Earlier application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2017 it shall disclose that fact.

&yageuwll aypell @alaall 6 ololl glhall duulaall yleog oalso Jul
"ailall wloaal ayadd juiol viluip® 32 plell clbhall dnwlaoll ueas asoyall dwljall

o2l clbal) duwlaoll o o 688l 05 Cuoas] 36
32

02024 jlap)

Lgsluwlg oyl

suloo Lglsal cudaseh buip Lgidl 6j6all 0am c1o3o
ol pleo L1ogay olell glhall dlgall anwlaall leo
aaicl g Gl dealinn Aylgl cujan ol ciljlan)
ololl glboll duulbhall pleo Gubi dslaall 6
élgall dwwloll wleal jlap] ¢iaol Gle éyiall

20lg glpw 2yl plell glbsl]

36C.Paragraphs 3 and 4 were deleted by The Applicability of

IPSASs, issued in April 2016. An entity shall apply those
amendments for annual financial statements covering
periods beginning on or after January 1, 2018. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2018, it shall disclose that fact.
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36D.

Paragraphs 20, 29, AG37, AG45, AG52 and AG53 were
amended by IPSAS 41, issued in August 2018. An entity
shall apply these amendments for annual financial
statements covering periods beginning on or after
January 1, 2023. Earlier application is encouraged. If an
entity applies the amendments for a period beginning
before January 1, 2023 it shall disclose that fact and
apply IPSAS 41 at the same time.
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36E.

Paragraphs AG13 and AG17 were amended by IPSAS
43, Leasesissued in January 2022. An entity shall apply
these amendments for annual financial statements
covering periods beginning on or after January 1, 2025.
Earlier application is permitted. If an entity applies the

amendments for a period beginning before January 1,
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2025, it shall disclose that fact and apply IPSAS 43 at the

same time.
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36F. Paragraphs 12, 13, 33, AG11, AG16, AG17, AG20, AG23,

AG24,AG25, AG30, AG33, AG35, and AG48 were amended
by IPSAS 45 issued in May 2023. An entity shall apply
these amendments for annual financial statements
covering periods beginning on or after January 1, 2025.
Earlier application is encouraged. If an entity applies
these amendments for a period beginning before
January 1, 2025, it shall disclose that fact and apply
IPSAS 45 at the same time.
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Objective wagll
1. The objective of this Standard is to prescribe the | juiol by e duwlaoll 2ya0i ga ol 3 wWas .1
accounting for service concession arrangements | ¢ 6jlc g4y sallg .ailall Jud o iloasdl oyadi il
by the grantor, a public sector entity. ole elbs dgo
Scope (see paragraphs AG1-AG2) (2-1 @ubil cilbldy] wilyés }b.IT) &Glbill
2. An entity that prepares and presents financial | dylall aflgéll (pPyeiq 17 Sl lagall le vy 2
statements under the accrual basis of accounting | laa (@&ubJ (JT Srwball (§leaiwdl u.ULuJT L10g0y K
shall apply this Standard in accounting for service | .culoaAll 0287 jliol Wilyiy e duwlaoll (6 Jheall
concession arrangements. 2l juall 13e (pled dgall ] jliy w
3. [Deleted]. Juuoan] 3 4
4. [Deleted]. Jeuoan] . 4
5. Arrangements within the scope of this Standard | (Jc jueoll 13 Glbi gan deslgll wilwidl sghii .5
involve the operator providing public services | juiol LJ.DTJ asleio dole iloas oyasi J_é_w.o_ll old N
related to the service concession asset on behalf ailall e &bl aloaall a2y
of the grantor.
6. Arrangements outside the scope of this Standard | ¢lli & jh=oll 3@ @Glhi g)b deslgll Gyl .6
are those that do not involve the delivery of public | .dole iload @387 Je (sobdi U Ul byl
services and arrangements that involve service | 6)la] jnicg wiloas pnic e (sgbdi Gl wilyyillg N
and management components where the asset is | ailall Jub o ade phuwo pé Jodl gg4 laio
not controlled by the grantor (e.g., outsourcing, | «Jloaall agéc gT () L U JUodl Jpaw o)
service contracts, or privatization). (dpAanAll gT
7. This Standard does not specify the accounting by | 12qi) Lpl;zm.o.ll J1d o duwball jheall 1am 22y 1) 7
operators (guidance on accounting for service | Ciloaall oya6i jliol Wlwiy ge duulbodl culaba)]
concession arrangements by the operator can be gT J9l dwulholl jueo 0 Jodall b oo il

found in the relevant international or national

@287 juiol wlyiy Jolly sall dlnll (53 ibgll
(loaall
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accounting standard dealing with service

concession arrangements).

Definitions (see paragraphs AG3-AG4) (4-3 @ubill ailblayl wlpss hil) Cilayyer
8. Thefollowing terms are used in this Standard with | izall jheall |3s 6 @Il wblbnoll ,o:nums .8
the meanings specified: lgio J5 gupd 0200ll

A binding arrangement, for the purposes of this gT:)gfmJI oy gueall 1as pled ojlall iyl
Standard, describes contracts and other | tilnlgg wolib Il 18gén Jggj Sl sl clyl

arrangements that confer similar rights and .nﬁ_c(lﬁ.'hgbg_jlj ql alio agilc
obligations on the parties to it as if they were in the | adlad u—'~” 0_93“ 9 .JL_I_&.DJI 2 (plj.(:j] Ailall
form of a contract. iloaall aasi jliol JDT,OI: Al @5 JS )

A grantor, for the purposes of this Standard, is the | ,033%wi Ul dgall go yl=all l2m ohed Jddall
entity that grants the right to use the service | 20 dolc iloas 0161 Wiload 0y167 juiol JDT

concession asset to the operator. 2dlall b Jo il ggras

An operator, for the purposes of this Standard, is | ailall gy oo vy ga iloaall aia6i juiol wuiy

the entity that uses the service concession asset to :d.%.dlo.llg

provide public services subject to the grantor's | ciloaAll aia67 jliiol d.DT dSWLu.LQ.” duo 0231wy 1 N)|
control of the asset. duoj 6yial ailoll e dayliilly dole Ciloas oya61

A service concession arrangement is a binding g 659110

arrangement between a grantor and an operatorin | 8)i6 (s20 (Jlc aiload e d;_JJ.B.ll wd JHgR) L

which: iloaall a6 juiol wuydyi

a. The operator uses the service concession asset | oaaiuoll Jodl g wiloasll 0287 jliol Jol
to provide a public service on behalf of the | «load 03267 jliiol L i) (6 dole Kiloas 04261

grantor for a specified period of time; and xsallg
b. The operator is compensated for its services Jodoll opbqy 1

over the period of the service concession gT.oy_gb.'l' gT ailaily Jadiall ol JUs go (1)

arrangement. gl «*li Lopb o dsliis|

gl 120l (2l Tagago ol gg4u (2)
‘0949 ailoll ojog) .
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A service concession asset is an asset used to provide

public services in a service concession arrangement
that:
a. |s provided by the operator which:
i. The operator constructs, develops, or
acquires from a third party; or
ii. Is an existing asset of the operator; or
b. Is provided by the grantor which:
i. Is an existing asset of the grantor; or
ii. Is an upgrade to an existing asset of the
grantor.
Terms defined in other IPSASs are used in this
Standard with the same meaning as in those
Standards, and are reproduced in the Glossary of

Defined Terms published separately.

gl 1aila)l (s2) Tagago Iol (1)

.ailall sl 59290 Joil liwwai (2)
pleo .6 ddjeall vilalbnall eaAuwi Jusoll 138 o9
C19)g (sl awai izally (gl plell glhsl) duulaall
o wialbnall 03 cudye los puleall elli 6 @
asloo Juls d)lgi 0 63)lgll dogeall cilalhnall dails
o)l elbéll duulbboll jleog

Recognition and Measurement of a Service Concession
Asset (see paragraphs AG5-AG35)

cilgs il ciloaall ayasi jliol Jol Gulsg il
(35-5 @ubill cilaliy)

9. The grantor shall recognize an asset provided by
the operator and an upgrade to an existing asset of
the grantor as a service concession asset if:

a. Thegrantor controls or regulates what services
the operator must provide with the asset, to
whom it must provide them, and at what price;
and

b. The grantor controls—through ownership,

beneficial entitlement or otherwise—any
significant residual interest in the asset at the

end of the term of the arrangement.

Jsiiall oppgy sall Jodl cud] of ailall Gle wiay .9
2iloll sa) 3gago Jol e ooy (sall guuailg
:15] ciloas @87 jutol Jol aif le
Ciloaall awslo aBi gf Gle by ailall gls
plaaiuly lgopsi Jedwll Gl ciny ill
g Y2 (sbg goasy ol iy go g Yol
@ o adlall JUs go - phyuy ailall glb L
dago &diio dno i Lle — aslls gl glatill
iyl Jol algi o ol o
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10. This Standard applies to an asset used in a service
concession arrangement for its entire useful life (a
"whole-of-life” asset) if the conditions in paragraph
9(a) are met.

jlaiol Laipi 0 a3 Jol e jheall 138 @by .10

(_.,alu_tlll ojac Joao lgolgd 6pid) iload o285

bapdll cysgiwl 13] (‘opac Jlgh paaiuy” Jol)
09 888l (.6 8a)lgll

11. The grantor shall initially measure the service
concession asset recognized in accordance with
paragraph 9 (or paragraph 10 for a whole-of-life
asset) at its fair value, except as noted in
paragraph 12,

Giloaadl ouaad jliol Jol guds of ailadl Gl gy 11

Jodl apuill 10 888l gi) 9 saell 1Bog cuiall

dolo)l diogd) - Wol - (‘opac Jigb 03Akuwy’
12 g8l 46 185 Lo clifiwly

12. Where an existing asset of the grantor meets the
conditions specified in paragraph 9(a) and 9(b) (or
paragraph 10 for a whole-of-life asset), the grantor
shall reclassify the existing asset as a service
concession asset. The reclassified service
concession asset shall be accounted for in
accordance with IPSAS 45, Property, Plant and
Equipment or IPSAS 31, /ntangible Assets, as

appropriate.

bapidl ailall s} ogago Jol (Sogiuwy loaic .12
ailly 10 a8l gf) ()99 9 8jaall 6 83320l
usj of ailall Gle Ly (opoc Jigh paiiuy” Jo
04385 jliol Jof ail Lle agagall Jodl els Lawing
ciloaall a8 jliol Jol ¢ duwlaall alig iloas
45 ploll clhsll dulaoll juseol B q aasini sleall
dulaoll Jueo of wreally CDlg Aol
by logil Jdwgalall ué Jgo .31 plall glball

13. After initial recognition or reclassification, service
concession assets shall be accounted for in
accordance with IPSAS 45 or IPSAS 31, as

asy wiloaall ayasi juiol Jgol ge duwlaall wiay 13
jueal Taog waunil 8ale] of Jodl syl

clball auulaall juso of 45 plall clhall dpwlaoll

appropriate. b Ln.gJT 31 plell
Recognition and Measurement of Liabilities (see Gubill ylslyy] vl _|.in) Glolf Ul yulisg lwl
paragraphs AG34-AG50) (50-36

14. Where the grantor recognizes a service
concession asset in accordance with paragraph 9
(or paragraph 10 for a whole-of-life asset), the

grantor shall also recognize a liability. The grantor

1869 viload oyasi jliol Jol ailall cudy loaic 14
Jigb paaiwy” Jodl awwill 10 spaall gl) 9 6jaall
Toljill v of - Teyl - ailall Gle ciay ails (*opac
Lauing sle) loade Toljil cud) U of ailall le wisug
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shall not recognize a liability when an existing
asset of the grantor is reclassified as a service
concession asset in accordance with paragraph
12, except in circumstances where additional
consideration is provided by the operator, as noted

in paragraph 15.
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ouasi jliol Jol aif le ailall 2] 2gago Jol
038y Sill Logihll (o6 (squ 12 8jaall Taog ciloas
spaall ;0 Jg520 ga Lo ;0| Bge Joiwoll lgro

15

lgaluwlg oty 2=l

02024 jlap)

15.

The liability recognized in accordance with
paragraph 14 shall be initially measured at the
same amount as the service concession asset
measured in accordance with paragraph 11,
adjusted by the amount of any other consideration
(e.g., cash) from the grantor to the operator, or

from the operator to the grantor.

Tol - 14 spaall (Bog cutall el Ul guls) of Loy
puadi jliol Jol qy guls] sall awei alally -
oac sl 2lioy dyasy 2y 11 8y8al asq iloaall
Joiiiall o gl WJidiall )] ailall o (asi :Ilio) 5T

ailall Ll

15

16.

The nature of the liability recognized is based on
the nature of the consideration exchanged
between the grantor and the operator. The nature
of the consideration given by the grantor to the
operator is determined by reference to the terms
of the binding arrangement and, when relevant,

contract law.

3l ool dsub ] vutoll ol Ul daub i .

wdgall deyb 220ig Jsibollg ailall gy ailalo el
bapi Gl €92l Jouwall Gl ailoll o 0260l
Ao 15 yg4y boaic aga=ll ol Jlg oplall Lyl

16

17.

In exchange for the service concession asset, the

grantor may compensate the operator for the

service concession asset by any combination of:

a. Making payments to the operator (the
“financial liability” model);

b. Compensating the operator by other means
(the “grant of a right to the operator” model)

such as:

andi juiol Jol phi Jadall ailall oge] 2

b Lo aujo (sh ool

Ol a5gai) Joiwll Gl ciless apasi
(" Slall

25g0)) sl @b Jub go Jedall ugel L
o (" Jsuball ] @2 2o

A7
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Granting the operator the right to earn
revenue from third-party users of the
service concession asset; or

ii. Granting the operator access to another
revenue-generating asset for the
operator’'s use (e.g., a private wing of a
hospital where the remainder of the
hospital is used by the grantor to treat
public patients or a private parking

facility adjacent to a public facility).

a0 cilalyl cows 6 @l Jeuiall clhe] (1)
adi juiol Joll doasiwo ailli wslybl
gl wiloaall

g0 131 Jol ] Jgpgll @ Jaiall aio (2)
ole) Jodall 16 o aolariwd cilaly
0 Gitlwo o Pb ol Jlall Juw
oo gl wogasll go opall dolleo
(ole Gopal jglao Wil dols Lasigo

Financial Liability Model (see paragraphs AG37-AG46)

37 @ubill cilabiy] cilas yil) Glall el 23gai

(46
18. Where the grantor has an unconditional obligation | 18i 3_011 bqpio pé u:)lg ailall Gle g4 loaic .18
to pay cash or another financial asset to the | .ughi g| «clii] Jléo d_v.um.ll Sl UJLD d.Dl g|
operator for the construction, development, | dildé wiuload @265 jliol ‘J.D| g gI eliisl gI
acquisition, or upgrade of a service concession | oq cudoll ol ge duulaall ailall Lle vy
asset, the grantor shall account for the liability llo oljdl dJTL,lc 14 §)60ll
recognized in accordance with paragraph 14 as a
financial liability.
19. The grantor has an unconditional obligation to pay | 26 [5] 26i 203 bgpio pe u_ulg adlall e g4y 19

cash if it has guaranteed to pay the operator:

a. Specified or determinable amounts; or

b. The shortfall, if any, between amounts received
by the operator from users of the public
service and any specified or determinable
amounts referred to in paragraph 19(a), even if

the payment is contingent on the operator

d&umJJ 203 ¢ gor

gI (il abls gl 6232300 2llo 1

J2uirall lgaliug Gl ellall gy 229 ol gaaill .o
632230 2Jlo (slg dolell ciloaal oa3iwo ;o
oo (019 sj8all Lo Lgd] jLivo yanill &lls of
Jeuhall Jasy of Gle lasgio goall gls glg
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ensuring that the service concession asset
meets  specified quality or efficiency

requirements.
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20.

IPSAS 28, Financial Instruments. Presentation,
IPSAS 30, Financial Instruments: Disclosures and
the derecognition requirements in IPSAS 41,
Financial Instruments apply to the financial liability
recognized under paragraph 14, except where this

Standard provides requirements and guidance.

godll 28 plall clhall duwball juso Gibd
30 o)l clbsl) auwball Jueoq ool dulal
il clol] wllbiog «wiblos ] dulall cilgsdl
gl 41 olall clbsl dunlhall jieo 6 83)lg)]
N4 6166)l Lingoy cuioll Sl olil i Sle @lal
wllbio jueall 138 lg) joq il bl clidiwl

laliyglg

20

21.

The grantor shall allocate the payments to the
operator and account for them according to their
substance as a reduction in the liability recognized
in accordance with paragraph 14, a finance
charge, and charges for services provided by the

operator.

J2id)l Gl wilesall gona) of ailall Gle oy
b o lgil sl lapagal laog lgic iulaig
clielg . Jugoi @aldig .14 888l Ta6q cudall pljidl

Jodwall 15 o doasall viloaall ge

21

22.

The finance charge and charges for services
provided by the operator in a service concession
arrangement determined in accordance with

paragraph 21 shall be accounted for as expenses.

J1b o doadall ciloaall ge cliefilg Jigaill dalss
83320l wloadll pyaai jliol Ll 6 Joddl
lgil e lgic duulaall vy 21 8aall Tasg

Llogpo

22

23.

Where the asset and service components of a
service concession arrangement are separately
identifiable, the service components of payments
from the grantor to the operator shall be allocated
by reference to the relative fair values of the
service concession asset and the services. Where
the asset and service components are not

separately identifiable, the service component of

L 6 Jodil pnicg ciloaall nic gq4y loaic
- Joaio Jhuy — 221l (ulils wiloas 0247 jLiol
0 vilesall (46 doaall polic (anaf of Ly ails
dpaill &alell o8l ) egapl Joiull ] ailoll
994y loaic iloaallg viloaall ayasi juiol Jod
— 2201l gubls pe Jodl pnicq viloasll nic
o Bileball (46 wiloaall ynic gld — Josio JAdy

22800 Ll plaaiwl 522 J$dall I ailall
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payments from the grantor to the operator is

determined using estimation techniques.

Grant of a Right to the Operator Model (see

Gubll il s i) ol ] @ aio 23gal

paragraphs AG47-AG49) (49-47
24. Where the grantor does not have an unconditional | 2&j 26233 bqpite pé Lialg ailall Lle g4y U boaic 24
obligation to pay cash or another financial asset to | Jughi gl clitiil Jiléo JSubiall il pl o Jof of
the operator for the construction, development, | aiayg (load aua&i jliol J.DT Ul gT cliisl gT
acquisition, or upgrade of a service concession | ailli Lolbl ¢o byl cuud (6 @all ,J;_m.a.ll
asset, and grants the operator the right to earn | aild wulalylU algo yal J.Di Ts) gT Jo Il doaatuo
revenue from third-party users or another | [&6q cuiall plillll ge duulaall ailall Gle iy
revenue-generating asset, the grantor shall | alpll go vuwiboll pe cjall af ol 14 8ihall
account for the liability recognized in accordance .LE;_JLBJIQ ailall gy Joodil dlalo ge oddilill
with paragraph 14 as the unearned portion of the
revenue arising from the exchange of assets

between the grantor and the operator.

25. The grantor shall recognize revenue and reduce | plfll (AaA) UTg TDIJ._J_l cud UT adloJl Gle vy 25
the liability recognized in accordance with | (salnislll y@gall laog 14 86l Boq cuiall
paragraph 24 according to the economic oAl 092857 jluiol vy
substance of the service concession arrangement.

26. Where the grantor compensates the operator for | 03287 jliol J.DT JilaY] M| Ailo)l (Pgsy loaic .26

the service concession asset and the provision of
services by granting the operator the right to earn
revenue from third-party users of the service
concession asset or another revenue-generating
asset, the exchange is regarded as a transaction
that generates revenue. As the right granted to the
operator is effective for the period of the service

concession arrangement, the grantor does not

GO @l Joidll alay wloaall pasig iloasl
jliol Jodl @0t &l Llibl go cilsly) Cuws
a9 wlalpdl algo 3l ol go of ciloaall s
aiay sl @2l gD i aly L 63)go doleo @alall
24287 juiol Lugipi 530 Jigh [jlw g%y Jasiall )
Njgo @alall o Talyl vl U ailall glo wiloaall
2l ol 4o e T dleo oljdl citl) 2l 4o Tayg
ol pogall log slpll cull ey cwidy
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recognize  revenue from the exchange
immediately. Instead, a liability is recognized for
any portion of the revenue that is not yet earned.
The revenue is recognized according to the
economic substance of the service concession
arrangement, and the liability is reduced as

revenue is recognized.

] 20 Pl aa3g loasll o3 ol Ly
Sl

Dividing the Arrangement (see paragraph AG50)

(50 @Gubill cilaldy] 6ja6 phail) Lyl @jai

27. If the grantor pays for the construction, gT «cliisl gT Jahi gT wcliui] i 263y ailall gl 15] .27
development, acquisition, or upgrade of a service | oljill 24 — Ijo — ciloas 0y287 jliol J.DT i LY)
concession asset partly by incurring a financial | g0 g4y .ﬁ.&l&l Sl @ aioy - Win - g o
liability and partly by the grant of a right to the | (0 cj2 J3 gc — Jpaio J4uin — duwloll (sygpall
operator, it is necessary to account separately for | (044 OT oy 14 880l Taog cudoll Sl ol
each part of the total liability recognized in | duwai g2liall ga (14l oljil ) —-L1.JgT— Cuiall gliall
accordance with paragraph 14. The amount 15 gp80ll (6 2200l lIaS
initially recognized for the total liability shall be the
same amount as that specified in paragraph 15.

28. The grantor shall account for each part of the | oliiJll o cjo J5 e duwloall ailodl Gle iy .28

liability referred to in paragraph 27 in accordance
with paragraphs 18-26.

26-18 iljaall Tasg 27 epaall (o6 il JLisoll

Other Liabilities, Commitments, Contingent Liabilities

and Contingent Assets (see paragraphs AG51-AG54)

dlainall ciloljillly wilblgplly il iloljil
(54-51 Guhill cilaldy] viliés yhil) dlainall Jon g

29. The grantor shall account for other liabilities,
commitments, contingent liabilities, and
contingent assets arising from a service
concession arrangement in accordance with

IPSAS 19, Provisions, Contingent Liabilities and

oIl aboljidl ge awlaoll ailall Gle wiay
dlainall Jgolllg dlainall ciloljilulg wulblijllg
laog wiloas ayasi jliol vy ge atilill gl
wlonsal 19 plll glbsl duwboll jL=al
Juooq .dlairall Jepllg .dlairall iloliilUlg
clbal) duulooll jieog 28 ploll clbél) duuloall

29
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Contingent Assets, IPSAS 28, IPSAS 30, and IPSAS
41,
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Other Revenues (see paragraphs AG55-AGé4)

(64-55 (gubill cilaliy] cilygos i) bl claly i

30. The grantor shall account for revenues from a
service concession arrangement, other than those
specified in paragraphs 24-26, in accordance with

IPSAS 9, Revenue from Exchange Transactions.

Wil go dblpll ge duulaall ailall Gle cagy 30

lpsall (6 63200ll wlli Loy wiloas 0y247 jllol

Sl 9 plell glbsll duulaall jysal laog 26-24
Guolill i lloleall o

Presentation and Disclosure (see paragraphs AG65-
AG67)

(67-65 @ubill cilaLdy] cilyas yhil) slow g gyl

31. The grantor shall present information in
accordance with IPSAS 1.

Jueo) T86g cilogleall oy of ailall Gle wigy .31
1 plall glhall &ulaall

32. All aspects of a service concession arrangement
shall be considered in determining the appropriate
disclosures in the notes. A grantor shall disclose
the following information in respect of service
concession arrangements in each reporting
period:

a. Adescription of the arrangement;

b. Significant terms of the arrangement that may
affect the amount, timing, and certainty of
future cash flows (e.g., the period of the
concession, re-pricing dates, and the basis
upon which re-pricing or re-negotiation is
determined);

c. The nature and extent (e.g, quantity, time
period, or amount, as appropriate) of:

i. Rights to use specified assets;

jluiol Lui) Lilgs 2209 gluall 8 238 of iy 32
o duliall ciblosl ayaai aic tiloaall asi
ilogleall ge andj of ailall Gle Ling ibley
0 Ciloaall @yaei jutol cilyiyiy @lel Loy ayll
rdyllo oilgs 6416 J5
g tuyill ang
ole 8 of ooy Ul Ll dogall bguil .o
aasill  cilseaill 14lg  wudgiq  .glo
juiodl o1 Jliall Juw o) BbaLuall
ayl aiiuy (sall wwlwilg ouwill oale| aylgiq
q {(dgladll 83lc] gl powill 8ale] ayaaj
of auiojll opiall of .aw0dll :Tlio) (sa0g daub .2
‘Sl o (@b lopus 2loll
q 63220 Jgol olaaiwl @Ggan (1)
ciloas Jedwll pady of e8¢l @§gas (2)
@8i jliol (il @lel la 63120
g 'wiloaall
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ii. Rights to expect the operator to provide
specified services in relation to the
service concession arrangement;

iii. The carrying amount of service
concession assets recognized at the end
of the reporting period, including existing
assets of the grantor reclassified as
service concession assets;

iv. Rights to receive specified assets at the

end of the service concession

arrangement;
V. Renewal and termination options;
Vi. Other rights and obligations (e.g., major

overhaul of service concession assets);
and
Vii. Obligations to provide the operator with
access to service concession assets or
other revenue-generating assets; and
d. Changes in the arrangement occurring during

the reporting period.

ciloaa)l pyaad jliol Jood dyisall daall (3)
0 Loy aullall aflgall oyib &ylgi 6 Eistall
sleoll ailall (s 63g2gall Jgodl ¢l
asi juiol Jool il Gle lgaying
g ‘Sloaall

L) dilgi (6 83330 Jgol o lliwl Ggdo (4)
g ‘Sloaall 0287 jlulol

g tclgilllg 3yaqill vljsy (5)

il Juw Gle) s Il clinlgllg @ganll (6)
@287 juiol Jopl auyl) 8joc o)
g {(loaall

oll Joogll @ Jadiall aygjiy willgll (7)
62J30 Jgol gf ciloas ayaar jliol Jgol
q sl calalyl)

g6 JUs Ll oo s LIl clwsil
lall aflqall

33. The disclosures required in accordance with

paragraph 32 are provided individually for each
material service concession arrangement or in
aggregate for service concession arrangements
involving services of a similar nature (e.g., toll
collections,  telecommunications  or  water
treatment services). This disclosure is in addition

to the disclosures required in IPSAS 45 and/or

Jady 32 gl Lo dglholl tiblnsyl eaai .33
aoal (55 wloas i jliol iy JA) (a0
o3l @267 jlyiol Sluiyi) 2000 J4dy ol
damai Jliall Juw e lpiapb o go dlilaiol
of il gl yowallg @bl go josoll ogu)
ciblnsll oam pasig lolall dalleo wiloas
awlbhall Jueo 0 dglball Ciblos Gl @sls Ju
olall clball auwlaall jueo gi/q 45 ploll clbsll
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IPSAS 31 by class of assets. Service concession
assets within service concession arrangements of
a similar nature that are reported in aggregate
may form a subset of a class of assets disclosed in
accordance with IPSAS 45 and/or IPSAS 31 or may
be included in more than one class of assets
disclosed in accordance with IPSAS 45 and/or
IPSAS 31. For example, for the purposes of IPSAS
45 a toll bridge may be included in the same class
as other bridges. For the purposes of this
paragraph, the toll bridge may be included with
service concession arrangements reported in

aggregate as toll roads.

jliol Jgol J4us of gy .Jeodl &io Liuo 31
élilaioll ciloas]! jliol viluiy goan ciloaall ayasi
2000 J4uin - Lgic ysill aij illg gisub Cus go
anaall Jaodll wilis o dis go &0 dcgoao -
gT/g 45 ploll glhall aunlball jheal l8og lgic
lgiroryi 4oy gl 31 plall clball duwlhall juso
lgic anaall Jgodl wlis o 630lg & (o 45l 0
Ju=o gi/q 45 plall clbsll duulhall jueal l8og
Phed Jiodl Juw Lle .31 ol clball dnwlholl
Jguo kol Aoy 45 plell glboll duwlboll jieo
Jguadl ani Gl lguwas ddall 6 jgpo oy 2ob
jundl oy oy Spall 0as pledly (gl
pdy iloas 0283 jliol Bl 20 940 ey 2010l
denlby @b lgil Gle - 2000 J4uy - lgic pysill

Jgpo auy

Transitional

aylsiil plaol

34. A grantor that has previously recognized service
concession assets and related liabilities, revenues,
and expenses shall apply this Standard
retrospectively in accordance with IPSAS 3,

Accounting Policies, Changes in Accounting

1267 jlyiol Jaol cuil ol @ sall ilall Gle 1oy 34
Gils wlbgnally wilblpdla wlboljilllg ciloasl!
ueal 1og 22y il Jusall 130 @Gibi of s Lsll
duwlaall Clwluad! 3 plall clbsll dauwlaall
elh5 Ilg duwlall Cilyasill o Cilusillg

Estimates and Errors.

35. [Deleted]. Jcuoan] .35

35A. Paragraphs 13, 32, 33 and AG35 were amended by | ol=ll ¢lball duulaall juso o 6164l 02 Cioan] i35 Lgl:):]T el by lgill 6p6all 0am 1620
Improvements to IPSASs 2015 issued in April 32 olll clball adqall duwboll leo (oo

2016. An entity that has previously applied IPSAS
32 shall reassess the classification of service

concession assets in accordance with paragraph

aulgly tjan sl wljlanl of wleo Lingay
by d4laall 6 aaicl oo Lle Al
¢iaal Gle dadvall ololl elbal) dauwlbholl wleo
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13. The entity shall present service concession

assets in the revised classification retrospectively
in accordance with IPSAS 3.
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35B.Where service concessions assets are reclassified

in accordance with paragraph 35A, an entity shall

account for the service concession assets as

follows:

a.

If the service concession assets have
previously been measured using the cost
model, and the class of assets to which those
service concession assets have been
reclassified is measured using the cost
model, the entity shall continue to apply the
cost model. The entity shall carry forward the
cost of the service concession assets, along
with any accumulated depreciation or
amortization and any accumulated
impairment losses.
If the service concession assets have
previously been measured using the cost
model, and the class of assets to which those
service concession assets have been
reclassified is measured using the revaluation
model, the entity shall either:

Revalue the service concession assets; or

Subject to the requirements in IPSAS 3

dealing with changes in accounting

policies, retrospectively apply the cost

l6og iloas ayasi juiol Jool caini el 15] .35

Jool e wuwlad of dgall Gle Linge 135 spaoll
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aalsill p3gai planiwl Guw lowd s
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lgdl clli cloasll quaéi jliol Jgol
dgall Gle winge dalsill oogai plasiuly
Loyg delaill p3gai Gubi o el
P02 jlyiol Jool 4al47 Joyi ol agall e
Slaitwl of p3liio ¢lilgiul sl 20 wiloaall
6 baigll dodlio flus alg asljio
16 wiloaall @asi jliol Jaol ciils 13
aalsill p3gai planiwl Guw lows s
couing el 28 LUl Jgodl dls gulsig
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d.

model to the remaining assets in the class
of asset to which those service concession
assets have been reclassified. Where
information regarding the cost of the
assets is not available, the entity may use
the carrying amount of the assets as the
deemed cost.

have

If the service concession assets

previously been measured using the
revaluation model, and the class of assets to
which those service concession assets have
been reclassified is measured using the cost
model, the entity shall either:
Retrospectively apply the cost model to
the service concession assets. Where
information regarding the cost of the
assets is not available, the entity may use
the carrying amount of the service
concession assets as the deemed cost; or
Subject to the requirements in IPSAS 3
dealing with changes in accounting
policies, revalue the remaining assets in

the class of asset to which those service

concession assets have been
reclassified.
If the service concession assets have
previously been measured using the

revaluation model, and the class of assets to

Gl Joodl @io o @il Jgoll
pdi jliol Jgol aini ael 28
16aii al I3lg lgdl clli ciloaall
jo «Jooll aalsi Jgo Uilogleo
quioall doysll padiwi gl dgall
anpiaall aalail il Lle Joo il

16 ciloasl aasi jliol Jool cuils 13
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dgall Gle winge dalsill odgai plariuly
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which those service concession assets have
been reclassified is measured using the
revaluation model, the entity shall adjust the
revaluation surplus in respect of each class of
asset. Where previous revaluation decreases
have been recognized in respect of either a
service concession asset or one or more
assets in the class to which the service
concession asset is transferred, the entity
shall consider whether transfers between
revaluation  surplus and accumulated

surpluses or deficits are required.

ole woo apsill 8le] 25gai plaaiuwl
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Effective Date

obpw U

36. An entity shall apply this Standard for annual
financial statements covering periods beginning
on or after January 1, 2014. Earlier application is
encouraged. If an entity applies this Standard for a
period beginning before January 1, 2014, it shall
disclose that fact and apply IPSAS 5, Borrowing
Costs, IPSAS 13, Leases, IPSAS 17, IPSAS 29, and
IPSAS 31 at the same time.

pilgall e jusall 1aa @ihi of dgall Gle qigy 36
pouwd 31 6 Tag ciljis hsi Gill dgluwll dylall
Sl @ubill (e 9auiyg Aylill ells sy of 2022
31 ub T2y 616 Gle Jleoll s dgall cudyb 13]
olg @88l elli ge aneéi of Ly 2022 powwys
wolsi 5 plall glbsll duuboll jueo @ubi
agéc 13 plall glhsl dpwlaall ueog (Sl sl
Jumog 17 plell glball duubrall Jusog il
clhsll dpwlaall Jueog .29 olall glhall auwlaall
dwai cidgll 16 .31 plall

2022 pouys 31 9oy jueall glpw Ayl Jac
awball leo @Gubil daisall Ayl digh
a4loall 46 olall glball

36A. Paragraphs 35 and 37 were amended by IPSAS 33,
First-time Adoption of Accrual Basis International
Public Sector Accounting Standards (IPSASs)
issued in January 2015. An entity shall apply those

amendments for annual financial statements

clball auuloall Jueo 3o )84l 0am Cu6a0] 136
32 olall

Lglsal culiaeh by lgidl 686l 0am C163s
ol elbsl) dalgall duuball leo gulao
aylgly Wjan sl wilan] gl jleo Lingay
Gubi dalaoll 6 aicl g Glo dalivo
¢ianl e davisall ololl elbal) duwlaall pleo
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covering periods beginning on or after January 1,
2017. Earlier application is permitted. If an entity
applies IPSAS 33 for a period beginning before
January 1, 2017, the amendments shall also be

applied for that earlier period.
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36B. Paragraphs 13, 32, 33 and AG35 were amended and

paragraphs 35A and 35B added by Improvements
to IPSASs 2015 issued in April 2016. An entity shall
apply those amendments for annual financial
statements covering periods beginning on or after
January 1,2017. Earlier application is encouraged.
If an entity applies the amendments for a period
beginning before January 1, 2017 it shall disclose
that fact.

clbsll auulaall Jheo 3o 888l 0am Cuoao] .36
32 plall

Lglsal culiaei buip lgidl 686l 03m C1eas
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36C.

Paragraphs 3 and 4 were deleted by The
Applicability of IPSASs, issued in April 2016. An
entity shall apply those amendments for annual
financial statements covering periods beginning
on or after January 1, 2018. Earlier application is
encouraged. If an entity applies the amendments
for a period beginning before January 1, 2018, it
shall disclose that fact.

clbal) duwlaoll jJieo o 6i6all 03 Cadas] 236
32 plall

Lol culiaeh buip lgidl 688l 0am C163s
olell clhall agall duwlaall pleo gulao
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20lg glpw Ayl

B6D. Paragraphs 20, 29, AG37, AG45, AG52 and AG53

were amended by IPSAS 41, issued in August
2018. An entity shall apply these amendments for
annual financial statements covering periods
beginning on or after January 1, 2023. Earlier

application is encouraged. If an entity applies the

clbsll apwlaall Jheo 3o 680l 0am Cu6an] 236
[32 plell
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amendments for a period beginning before
January 1, 2023 it shall disclose that fact and apply
IPSAS 41 at the same time.
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B6E.

Paragraphs AG13 and AG17 were amended by
IPSAS 43, Leasesissued in January 2022. An entity
shall apply these amendments for annual financial
statements covering periods beginning on or after
January 1, 2025. Earlier application is permitted. If
an entity applies the amendments for a period
beginning before January 1, 2025, it shall disclose
that fact and apply IPSAS 43 at the same time.

sl 5géc 43 plall glbsl duwlaall jueo Jac 236

179 13 @ubill vlaldy] Gies 2023 0 jolnll
pilgall Lle guyasill gas @b of agall Gle iy
o 31 6 [uf ciljis i il dygiall dylloll
13] 440l @uhill aaugg Ayl eUs asy of 2024
pauya 31 Jub Tai 636 e galyasill dgall cugyb
Jumo @i glg dapenll elli ge ana ol Ligy 2024
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36F. Paragraphs 12, 13, 33, AG11, AG16, AG17, AG20,

AG23, AG24, AG25, AG30, AG33, AG35, and AG48
were amended by IPSAS 45 issued in May 2023. An
entity shall apply these amendments for annual
financial statements covering periods beginning
on or after January 1, 2025. Earlier application is
encouraged. If an entity applies these
amendments for a period beginning before
January 1, 2025, it shall disclose that fact and

apply IPSAS 45 at the same time.

o 1Pl 45 plll glhsl duwlboll jheo Jac 936

@ubhill cilaliy] cilisg 339 139 12 wilidall 2024
489 359 339 30q 259 249 239 209 179 16q 11
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pouys 31 0 Ty ciljio e Gl dgiuwll aylall
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37.

When an entity adopts the accrual basis IPSASs of
accounting as defined in IPSAS 33, First-time
Adoption of Accrual Basis International Public
Sector Accounting Standards (/PSASs/for financial

reporting purposes subsequent to this effective

olall clball duwlbhall pleo dgall @ubi loaic
50 6120 (@ Latws @Glaniwl gulwl e diiall
wleo @Guhi 33 o)l glball duloll juso
Gle2iwdll gl e dvicall ol clhsl drulaall
1o glpw 2y a9y Jlall meill plhed 6o Jod
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date, this Standard applies to the entity's annual | ddlall allgall Lle @Gibiy jueadl 158 glo jueoll
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Appendix A: Application Guidance
This Appendix is an integral part of IPSAS 32.

@uhill cilsliy) | @alo
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Appendix A

f galall

Scope (see paragraphs 2-7)

(7-2 cilisall i) Gladl

1. This Standard is intended to “mirror” Interpretation 12 of the International Financial
Reporting Interpretations Committee, Service Concession Arrangements (IFRIC 12),
which sets out the accounting requirements for the private sector operator in a service
concession arrangement. To do so, the scope, principles for recognition of an asset, and
terminology are consistent with the applicable guidance in IFRIC 12. However, because
this Standard deals with the accounting issues of the grantor, this Standard addresses
the issues identified in IFRIC 12 from the grantor’s point of view, as follows:

a. The grantor recognizes a financial liability when it is obliged to make a series of
payments to the operator for provision of a service concession asset (i.e., constructed,
developed, acquired, or upgraded). Using the measurement requirements specified in
this Standard under paragraphs 12, 14, and 20 of IFRIC 12, the operator recognizes
revenue for the construction, development, acquisition, upgrade, and operation
services it provides. Under paragraph 8 of IFRIC 12, the operator derecognizes an asset
that it held and recognized as property, plant, and equipment before entering the
service concession arrangement.

b. The grantor recognizes a liability when it grants the operator the right to earn
revenue from third-party users of the service concession asset or another revenue-
generating asset. Under paragraph 26 of IFRIC 12, the operator recognizes an
intangible asset.

c. The grantor derecognizes an asset it grants to the operator and over which it no
longer has control. Under paragraph 27 of IFRIC 12, the operator recognizes the
asset and a liability in respect of any obligations it has assumed in exchange for the

asset.
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2. Paragraph 9 of this Standard specifies the conditions under which an asset, other than

a whole-of-life asset, is within the scope of the Standard. Paragraph 10 of the Standard

032 L LJ.D| wollay (Jodl lgingay ojai Sl bapadl ju=all 132 o 9 6j80ll 5305 .2
2)adi Al bpadl jusall 133 o 10 §p8all 330ig jueoll 128 Glbd goo .opac Jlgh
Jueall 1ae §lbi gao yac Jlgb 023w Gill Jgodl awsga
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specifies the condition under which whole-of-life assets are within the scope of the
Standard.
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Definitions (see paragraph 8)

(8 ajaall ) cilayyei

3. Paragraph 8 defines a service concession arrangement. Common features of a service | jliol cuyil @8piiuall piloall Gl lasog .wiloasdl @287 jliol iy 8 640l wopei .3
concession arrangement are: loaall ayasi
a. The grantor is a public sector entity; g 'ole clhd dgn e §jlc ga ailall I
b. The operator is responsible for at least some of the management of the service | Jloaall oya&i jLiol d.D| 8)lal g0 Jodl Lle ejp e Ugduo Jodall gg4 .w
concession asset and related services and does not merely act as an agent on g ‘ailoll e @il 1i8q dieny héo wopniy Jg dastlell cils ciloasllg
behalf of the grantor; Jlowdl Jaei elas abig Jodwll g Gl algdl jlewdl cuipl 0an) 0
c. The arrangement sets the initial prices to be levied by the operator and regulates q 'loaall 0267 jliol Luip 600 (20 (Je
price revisions over the period of the service concession arrangement; @aio db 6 ailall I Wloasll ayas7 jliiol ‘J.DT ouluiiy Wojlo Jediall g4y .2
d. The operator is obliged to hand over the service concession asset to the grantor in | gA4q . 0lB] gdge gy gT Jio o] goge elé) iyl 820 dylgi (6 gyl
a specified condition at the end of the period of the arrangement, for little or no q LTJgI alygall o8 sall Loypbll e bl
incremental consideration, irrespective of which party initially financed it; and Jlow Dl Jaei wldl b3l wleo ang) sl ool i) il [ae 2oy »
e. The arrangement is governed by a binding arrangement that sets out performance aleljll 05.0 Clwipg
standards, mechanisms for adjusting prices, and arrangements for arbitrating
disputes.
4. Paragraph 8 defines a service concession asset. Examples of service concession assets | :loaall aja87 juiol d.D| le diodl gog wiloasl ayaéi jliol JD| 8 y0all Loyei 4

are: roads, bridges, tunnels, prisons, hospitals, airports, water distribution facilities,
energy supply and telecommunication networks, permanent installations for military
and other operations, and other non-current tangible or intangible assets used for

administrative purposes in delivering public services.

ilalao] olwall gijgi @olpo wiljlball wiliasdiuall gl (@laill jauwall .l
e ol Joolg sl cildasllg Ginad) éadlal caljigadl . Jloill viléig aslbll
aolell ciloaall 0267 0 dyla] oled) partuwi dwgalo pe gl dwgalo dlglaio

Recognition and Initial Measurement of a Service Concession Asset (see paragraphs 9-13)

(13-9 ciljaall i) ciloaall ayaai juiol Jodl Jodl Gulisg il

Recognition of a Service Concession Asset

CiloaAll a8y jliiol ol cili]

5. The assessment of whether a service concession asset should be recognized in | 6186l gT) 9 8p80ll l6og viloarll pyasi jliol J.DT bl winy gl 15 bo owéi aoisy .5
accordance with paragraph 9 (or paragraph 10 for a whole-of-life asset) is made on the | dnlall Logibllg (@il 2100 uuhul Sle (opac Jlgb pasiuwy Jodl audly 10
basis of all of the facts and circumstances of the arrangement. il

6. The control or regulation referred to in paragraph 9(a) could be by a binding Ucb) ey Loy gT Lojlo Ly 09 6yl (6 ay] jlurall oubiill gT bl ygai a6 .6

arrangement, or otherwise (such as through a third party regulator that regulates other
entities that operate in the same industry or sector as the grantor), and includes

circumstances in which the grantor buys all of the output as well as those in which

elhall of Jlaall o Jasi Gl sl vulgall ek abio Culi Lopb Jilb go gg4as
Wlaiiall 2100 ailall lgwo sy Ul cogibll Jadyg (aila)l @ Jo=y (s3I ails
2979 gl 023k Jub go lgoias gl lgio f clpb @iy il wulaiioll Ll dslo
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some or all of the output is bought by other users. The ability to exclude or regulate the
access of others to the benefits of an asset is an essential element of control that
distinguishes an entity’s assets from those public goods that all entities have access to
and benefit from. The binding arrangement sets the initial prices to be levied by the
operator and regulates price revisions over the period of the service concession
arrangement. When the binding arrangement conveys the right to control the use of the
service concession asset to the grantor, the asset meets the condition specified in
paragraph 9(a) regarding control in relation to those to whom the operator must

provide services.
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oihg iloaall a8 jliel Lu 630 30 Gle jlewlll Jiasi abiy las Jodioll
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Jol olaaiwl e 8ol @ pjladl Ll Jai boaic gl ciloasl puadi Joial

2ilall Gl ciloaall 365 jliol

For the purpose of paragraph 9(a), the grantor does not need to have complete control
of the price: it is sufficient for the price to be regulated by the grantor, binding
arrangement, or a third party regulator that regulates other entities that operate in the
same industry or sector (e.g., hospitals, schools, or universities) as the grantor (e.g., by
a capping mechanism). However, the condition is applied to the substance of the
agreement. Non-substantive features, such as a cap that will apply only in remote
circumstances, are ignored. Conversely, if, for example, an arrangement purports to
give the operator freedom to set prices, but any excess profit is returned to the grantor,

the operator’s return is capped and the price element of the control test is met.
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Many governments have the power to regulate the behavior of entities operating in
certain sectors of the economy, either directly, or through specifically created agencies.
For the purpose of paragraph 9(a), the broad regulatory powers described above do not
constitute control. In this Standard, the term “regulate” is intended to be applied only in
the context of the specific terms and conditions of the service concession arrangement.
For example, a regulator of rail services may determine rates that apply to the rail
industry as a whole. Depending on the legal framework in a jurisdiction, such rates may
be implicit in the binding arrangement governing a service concession arrangement
involving the provision of railway transportation, or they may be specifically referred to
therein. However, in both cases, the control of the service concession asset is derived
from either the contract, or similar binding arrangement, or from the specific regulation

applicable to rail services and not from the fact that the grantor is a public sector entity

that is related to the regulator of rail service.
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Appendix A; Application Guidance
For the purpose of paragraph 9(b), the grantor’s control over any significant residual
interest should both restrict the operator’s practical ability to sell or pledge the asset
and give the grantor a continuing right of use throughout the period of the service
concession arrangement. The residual interest in the asset is the estimated current
value of the asset as if it were already of the age and in the condition expected at the

end of the period of the service concession arrangement.
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Control should be distinguished from management. If the grantor retains both the
degree of control described in paragraph 9(a) and any significant residual interest in
the asset, the operatoris only managing the asset on the grantor’'s behalf—even though,

in many cases, it may have wide managerial discretion.

wgniall opbyull d9)3 Lle ailadl Bob Jb og 6)lb ! ge Sl jai winy 10

J2irall LJgi lgins (Jodl L6 dogo ddiio ano sl Lleg )9 sjsall Lo Lgile
giol 38 il go wasll Lo il go acl Lle - ailall ge alill Jodi 6)ls] bao
Gouwlg dylo] Loyni dyny

. The conditions in paragraphs 9(a) and 9(b) together identify when the asset, including

any replacements required, is controlled by the grantor for the whole of its economic
life. For example, if the operator has to replace part of an asset during the period of the
arrangement (e.g., the top layer or surface of a road or the roof of a building), the asset
is considered as a whole. Thus, the condition in paragraph 9(b) is met for the whole of
the asset, including the part that is replaced, if the grantor controls any significant

residual interest in the final replacement of that part.
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. Any asset that is physically separable and capable of being operated independently

Sometimes the use of a service concession asset is partly regulated in the manner
described in paragraph 9(a) and partly unregulated. However, these arrangements take

a variety of forms:

and meets the definition of a cash-generating unit as defined in IPSAS 26, /mpairment
of Cash-Generating Assets is analyzed separately to determine whether the condition
set out in paragraph 9(a) is met if it is used wholly for unregulated purposes (e.g., this
might apply to a private wing of a hospital, where the remainder of the hospital is used
by the grantor to treat public patients); and
b. When purely ancillary activities (such as a hospital shop) are unregulated, the
control tests are applied as if those services did not exist, because in cases in which
the grantor controls the services in the manner described in paragraph 9(a), the

existence of ancillary activities does not detract from the grantor’s control of the

service concession asset.
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13.

The operator may have a right to use the separable asset described in paragraph
AG12(a), or the facilities used to provide ancillary unregulated services described in
paragraph AG12(b). In either case, there may in substance be a lease from the grantor

to the operator; if so, it is accounted for in accordance with IPSAS 43.
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Existing Asset of the Grantor
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14.

a. To which the grantor gives the operator access for the purpose of the service

The arrangement may involve an existing asset of the grantor:

concession arrangement; or
b. To which the grantor gives the operator access for the purpose of generating

revenues as compensation for the service concession asset.
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15.

The requirement in paragraph 11 is to measure assets recognized in accordance with
paragraph 9 (or paragraph 10 for a whole-of-life asset) initially at fair value. Existing
assets of the grantor used in the service concession arrangement are reclassified
rather than recognized under this Standard. Only an upgrade to an existing asset of the
grantor (e.g., that increases its capacity) is recognized as a service concession asset in

accordance with paragraph 9, or paragraph 10 for a whole-of-life asset).
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In applying the impairment tests in IPSAS 45 or IPSAS 31, as appropriate, the grantor
does not necessarily consider the granting of the service concession to the operator as
a circumstance that causes impairment, unless there has been a change in use of the
asset that affects its future economic benefits or service potential. The grantor refers
to IPSAS 21, Impairment of Non-Cash-Generating Assets or IPSAS 26, as appropriate,
to determine whether any of the indicators of impairment have been triggered under

such circumstances.
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If the asset no longer meets the conditions for recognition in paragraph 9 (or paragraph
10 for a whole-of-life asset), the grantor follows the derecognition principles in IPSAS
45 or IPSAS 31, as appropriate. For example, if the asset is transferred to the operator
on a permanent basis, it is derecognized. If the asset is transferred on a temporary

basis, the grantor considers the substance of this term of the service concession
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Appendix A; Application Guidance
arrangement in determining whether the asset should be derecognized. In such cases,
the grantor also considers whether the arrangement is a lease transaction or a sale

and leaseback transaction that should be accounted for in accordance with IPSAS 43.
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When the service concession arrangement involves upgrading an existing asset of the
grantor such that the future economic benefits or service potential the asset will
provide are increased, the upgrade is assessed to determine whether it meets the
conditions for recognition in paragraph 9 (or paragraph 10 for a whole-of-life asset). If
those conditions are met, the upgrade is recognized and measured in accordance with
this Standard.
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Existing Asset of the Operator
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19. The operator may provide an asset for use in the service concession arrangement that
it has not constructed, developed, or acquired. If the arrangement involves an existing
asset of the operator which the operator uses for the purpose of the service concession
arrangement, the grantor determines whether the asset meets the conditions in
paragraph 9 (or paragraph 10 for a whole-of-life asset). If the conditions for recognition
are met, the grantor recognizes the asset as a service concession asset and accounts

for it in accordance with this Standard.
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Constructed or Developed Asset
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20. Where a constructed or developed asset meets the conditions in paragraph 9 (or
paragraph 10 for a whole-of-life asset) the grantor recognizes and measures the asset
in accordance with this Standard. IPSAS 45 or IPSAS 31, as appropriate, set out the
criteria for when a service concession asset should be recognized. Both IPSAS 45 and
IPSAS 31 require that an asset shall be recognized if, and only if:

. It is probable that future economic benefits or service potential associated with the
item will flow to the entity; and
b. Theitem can be measured reliably.’

Zinformation that is reliable is free from material error and bias, and can be depended on by users to faithfully

represent that which it purports to represent or could reasonably be expected to represent. Paragraph BC16 of

IPSAS 1 discusses the transitional approach to the explanation of reliability.
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potential of the service concession asset would flow to the grantor at that time.
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completion of the asset. Thus, the grantor recognizes a service concession asset and Ao (s3 pljillg wloasll

an associated liability.
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Appendix A; Application Guidance
initial recognition. The requirement in paragraph 11 does not apply to existing assets
of the grantor that are reclassified as service concession assets in accordance with
paragraph 12 of this Standard. The use of current value measurement basis on initial

recognition does not constitute a revaluation under IPSAS 45 or IPSAS 31.
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25. The type of compensation exchanged between the grantor and the operator affects how
the fair value of the service concession asset is determined on initial recognition. The
paragraphs that follow outline how to determine the fair value of the asset on initial
recognition based on the type of compensation exchanged:

a. Where payments are made by the grantor to the operator, the fair value on initial
recognition of the asset represents the portion of the payments paid to the operator
for the asset.

b.  Where the grantor does not make payments to the operator for the asset, the asset
is accounted for in the same way as an exchange of non-monetary assets in IPSAS
45 and IPSAS 31.
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Types of Compensation
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26. Service concession arrangements are rarely if ever the same; technical requirements
vary by sector and by jurisdiction. Furthermore, the terms of the arrangement may also
depend on the specific features of the overall legal framework of the particular
jurisdiction. Contract laws, where they exist, may contain terms that do not have to be

repeated in individual contracts.
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27. Depending on the terms of the service concession arrangement, the grantor may
compensate the operator for the service concession asset and service provision by any
combination of the following:

a. Making payments (e.g., cash) to the operator;
b. Compensating the operator by other means, such as:
i. Granting the operator the right to earn revenue from third-party users of the

service concession asset; or

ii. Granting the operator access to another revenue-generating asset for its use.

ol ge Jouiiall ugei ailall pgay 26 loasll pyaa jliiol Luiy bapds le 2liy 27
'l Low ayjo (sl doaall ayasig wiloaall 0267 Lol
rJoiiiall (a8l o) cilesall agasi
o sl @ib olaaiwl Joidll ghygei .o
@asi jliol Jod gual quoasiuo go clblyll Cuws @ Jedwll aio (1)
ql wiloaall
ol aolaaiwl syl 2Jgs 13T ol Ll Jaogll dilho] Jsiall aio (2)

28. Where the grantor compensates the operator for the service concession asset by
making payments to the operator, the asset and service components of the payments

may be separable (e.g. the binding arrangement specifies the amount of the
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Appendix A; Application Guidance
predetermined series of payments to be allocated to the service concession asset) or

inseparable.

@ubill Silaldy) T @alo
Joall duls pe gl (Ciloasdl ayaai juiol Jol

Separable Payments

Joall dyla)l oleoall

29. A service concession arrangement may be separable in a variety of circumstances,
including, but not limited to, the following:

a. Part of a payment stream that varies according to the availability of the service

concession asset itself and another part that varies according to usage or performance

of certain services are identified;

b. Different components of the service concession arrangement run for different
periods or can be terminated separately. For example, an individual service
component can be terminated without affecting the continuation of the rest of the
arrangement; or

c. Different components of the service concession arrangement can be renegotiated

separately. For example, a service component is market tested and some or all of
the cost increases or reductions are passed on to the grantor in such a way that
the part of the payment by the grantor that relates specifically to that service can
be identified.
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30. IPSAS 45 and IPSAS 31 require initial measurement of an asset acquired in an
exchange transaction at cost, which is the cash price equivalent of the asset. For
exchange transactions, the transaction price is considered to be fair value, unless
indicated otherwise. Where the asset and service components of payments are
separable, the cash price equivalent of the service concession asset is the present
value of the service concession asset component of the payments. However, if the
present value of the asset portion of the payments is greater than fair value, the service

concession asset is initially measured at its fair value.
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Inseparable Payments

Joall ablall pe cilesall

31. Where the asset and service component of payments by the grantor to the operator are | valig4o (3947 loaic yasill T[] olaaiwl 11 ép80ll 6 dalell doysll 3yaai aiy .31
not separable, the fair value in paragraph 11 is determined using estimation Joell auls pe djw;_u.;.m]l S ailodl Jud o wileoall o doailig Jo 1l
techniques.

32. For the purpose of applying the requirements of this Standard, payments and other | lgilbiy (Ul oIl pgell JELuJTg Cileoall gjgj Ju=oll 1as wldbio Guhi phel .32

consideration required by the arrangement are allocated at the inception of the
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Appendix A; Application Guidance
arrangement or upon a reassessment of the arrangement into those for the service
concession asset and those for other components of the service concession
arrangement (e.g., maintenance and operation services) on the basis of their relative
fair values. The fair value of the service concession asset includes only amounts related
to the asset and excludes amounts for other components of the service concession
arrangement. In some cases, allocating the payments for the asset from payments for
other components of the service concession arrangement will require the grantor to
use an estimation technique. For example, a grantor may estimate the payments
related to the asset by reference to the fair value of a comparable asset in an
agreement that contains no other components, or by estimating the payments for the
other components in the service concession arrangement by reference to comparable
arrangements and then deducting these payments from the total payments under the

arrangement.

@ubill Silaldy) T @alo
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Operator Receives Other Forms of Compensation

Fugeill go ol Il Jadiall olliwl

33. The types of transactions referred to in paragraph 17(b) are non-monetary exchange
transactions. Paragraph 21 of IPSAS 45 and paragraph 44 of IPSAS 31, as appropriate,

provide guidance on these circumstances.

el ye alsbil wiloleoll o (W17 6p6all lgy] i Ul lloleall clgil 397 .33
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34. When the operator is granted the right to earn revenue from third-party users of the
service concession asset, or another revenue-generating asset, or receives non-cash
compensation from the grantor, the grantor does not incur a cost directly for acquiring
the service concession asset. These forms of compensation to the operator are
intended to compensate the operator both for the cost of the service concession asset
and for operating it during the term of the service concession arrangement. The grantor
therefore needs to initially measure the asset component in a manner consistent with

paragraph 11.

287 jliol Joll gl groariwo go alyll ciwb Go Jdall b= loaic .34
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Subsequent Measurement

Go L] wlisl]

3b. After initial recognition, a grantor applies IPSAS 45 and IPSAS 31 to the subsequent
measurement and derecognition of a service concession asset. IPSAS 21 and IPSAS 26
are also applied in considering whether there is any indication that a service concession

asset is impaired. These requirements in these Standards are applied to all assets

recognized or classified as service concession assets in accordance with this Standard.
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Recognition and Measurement of Liabilities (see paragraphs 14-28) (28-14 ciliaall }bJT) lgwlibg Cilolfil Ul cului]

36. The grantor recognizes a liability in accordance with paragraph 14 only when a service | 8j8all [6og culoaall pyaéi jliol Jol e 5] hoo 14 6p60ll 1869 oljilul ailadl cudy .36
concession asset is recognized in accordance with paragraph 9 (or paragraph 10 for a | l&6q ciuiall pljilJl deub Lalitig (opc Jlgh oadiwy Jod duuill 10 66all gT) 9
whole-of-life asset). The nature of the liability recognized in accordance with paragraph | .ogal l8og 25 @Guhill Slwy] 6360 (6 dipall Logibll o Lo 5 o 14 66l
14 differs in each of the circumstances described in paragraph AG25 according to its
substance.

The Financial Liability Model (see paragraphs 18-23) (23-18 Cciliésll }Lb.//j It ol il p39a)
37. When the grantor has an unconditional obligation to make a predetermined series of | l&uuwo 83330l Culeoall o duluw 252ui) bapiw pe winlg ailall e gg4u loaic .37
payments to the operator, the liability is a financial liability as defined in IPSAS 41. The | Ju=o (0 Loj20 ga lob o pliill ye jic 9o Pl Ul g4y Lgio Joiall Sl
grantor has an unconditional obligation if it has little, if any, discretion to avoid the | Lopni dyn ayal ylb I5] bgpuo pe Linlg ailadl Gle g4 .41 olell elball dulaall
obligation usually because of the binding arrangement with the operator being | 3lajill Jilo Josiiall 20 ojlall wuipill o4l iy éale wiolgll wiail dogaso gT Ao
enforceable by law. Aabidl Lingay
38. When the grantor provides compensation to the operator for the cost of the service | Jul&og cloaall oyadi jliol ,J.DT aalsi hlso Jeiall Sl loygei ailall 038y loaic .38
concession asset and service provision in the form of a predetermined series of | (saJl 2luall Culy ailo 1810 63300l Culeoall o dluw J4ub Gle ciloaall ayasi
payments, an amount reflecting the portion of the predetermined series of payments | oljill ail sle ol (pai illg (6110 633000J] Culeoall go dudw go 120 Judsey
that pertains to the asset is recognized as a liability in accordance with paragraph 14. | cileoall (6 doasdll wilighog Jigodl ecie oljil Ul 132 gong Ug 14 666l laog
This liability does not include the finance charge and service components of the 21 6p80ll (56 63320l

payments specified in paragraph 21.
39. Where the grantor makes any payments to the operator in advance of the service | 0gé) «Jloaall oya87 juiol J.DI Gl Jus Joudadl Gl vileos le 2dlall 2o loaic .39

concession asset being recognized, the grantor accounts for those payments as L0280 dcgdan cileos LQJTDJQ Gleoall oas e duwlaall ailall
prepayments.

40. The finance charge specified in paragraph 21 is determined based on the operator’s | il Jesiall Jlo uuTJ dolai Lle eliy 21 6p80ll o alle ogniall Jygoill ecac 533) .40
cost of capital specific to the service concession asset, if this is practicable to ®23y227 Sloell go glb 15] .loaall o267 jliol J_DT AT
determine.

41. Ifthe operator’s cost of capital specific to the service concession asset is not practicable | )87 jliol d_DT AT Sl dijumJl Jlo UJJTJ 4olai 3337 Glaell go g4y @l 15] .41
to determine, the rate implicit in the arrangement specific to the service concession gT Giloaa]l o265 jliol LJ.D| Ay sl eyl 0 ool Jazoll 0235wy iloaall
asset, the grantor’'s incremental borrowing rate, or another rate appropriate to the il bapiig 4ol Luwlio pl Jaso (§T gT ailall ool plisdl Jaso
terms and conditions of the arrangement, is used.

42. Where sufficient information is not available, the rate used to determine the finance | (0 w85 Cilogleo poqi pac aic (Jgail ciuc 25221 parlwall Jaeall paédijaay 42
charge may be estimated by reference to the rate that would be expected on acquiring d_DT oyl ase Jliadl Juw (o) asliwo J_DT <l g6giall Jaeoll (J] cgofl JU5
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Appendix A; Application Guidance
a similar asset (e.g., a lease of a similar asset, in a similar location and for a similar
term). The estimate of the rate should be reviewed together with:
a. The present value of the payments;
b. The assumed fair value of the asset; and
c. The assumed residual value, to ensure all figures are reasonable and mutually

consistent.

@ubill Silaldy) T @alo
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43. In cases when the grantor takes part in the financing (e.g., by lending the operator the | (] @Gub ge Jlall Juw Gle) digaill o ailall lgro ¢ljliy Gl bl o .43
funds to construct, develop, acquire, or upgrade a service concession asset, or through | «Jloaall ay285 juiol LJ..DT CHDd gT il gT Hahi gT Ll dojull Jigo 1l Jodiall
guarantees), it may be appropriate to use the grantor's incremental borrowing rate to | ailal) ol Il plis Ul Jaso olariwl cuwliall 4o g4y 26 (Wlilan Jds go gT
determine the finance charge. .Jugadl ecac g0l

44. The interest rate used to determine the finance charge may not be subsequently | aley o) Lo (o1 Cidg 0 J1godl e 23201 paatwall 8ailell jow el joy U 44
changed unless the asset component or the whole of the arrangement is renegotiated. gl Jols gT Joll inic Jgo (pglaill

45. The finance charge related to the liability in a service concession arrangement is | 20 (Guio Jaay Wloasll 0267 jliol wuiy 6 oL @leiall Jygadl ccuc o) 45
presented consistently with other finance charges in accordance with IPSAS 28, IPSAS | clhall duwlhnll jieog 28 plell clhall duwlholl jheal Bog il Jigaill clel
30, and IPSAS 41. 41 plell elbsl) dauwlaall Jusog 30 plell

46. The service component of payments determined in accordance with paragraph 21 is | (Jlc glwio gaj (e 21 6y6al) l66g 632701 Culeoall 0 @o3all yg4o cidy o éole 46

ordinarily recognized evenly over the term of the service concession arrangement
because this pattern of recognition best corresponds to the service provision. In cases
when specific expenses are required to be separately compensated, and their timing is

known, such expenses are recognized as incurred.
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Grant of a Right to the Operator Model (see paragraphs 24-26)

(2624 colyssll y1d) Jsuisall (] oo (G5 aio p3gai

47. When the grantor compensates the operator for the service concession asset and
service provision by granting the operator the right to earn revenue from third-party
users of the service concession asset, the operator is granted the right to earn revenue
over the period of the service concession arrangement. Likewise, the grantor earns the
benefit associated with the assets received in the service concession arrangement in
exchange for the right granted to the operator over the period of the arrangement.
Accordingly, the revenue is not recognized immediately. Instead, a liability is recognized
for any portion of the revenue that is not yet earned. Revenue is recognized and the
liability reduced in accordance with paragraph 25 based on the economic substance of

the service concession arrangement, usually as access to the service concession asset

ciloaall puasi Jilsog viloasd! auadi juiol Jol Jlso Jssioll ailodl pdgsy oaic 47
1287 jliol Jodl doaaiue &l wolibl o algdl s @ Jedall aio J15 o
04387 jliol Ly 630 30 Gl alpdl Luid @ aloy Jedall glo wiloaall
@287 jliol Ly (6 aliwoll Jo I dbuwipall 2oliall ailall cuwsy Jiallg Ciloasl|
syl ey o Jlg il 630 a0 Lo Jiiall sgiaall Gall Jilso ciloasll
slp I ciiilg ey Lo ol alpdl go e b ol i) wls go Jag ygall e
s ol Lyl (soloisll jagall e gl 25 siaall Bog olflUl (adalg
187 jliiol Jol | Jgngll o6 Jsuiall @2l aya67 20 (sjlgill 6oleg iloarl
wlaly] 8360 (6 aBgo ga lasg iloadll a8i jliol Luiy Jol (g0 Gle iloaall
9 @2 2ing Cileod gy 2ol Jils o Jeiiall ghygei ailall 0gsy 16 .27 Gubil

50




Appendix A; Application Guidance
is provided to the operator over the term of the service concession arrangement. As
described in paragraph AG27, the grantor may compensate the operator by a
combination of payments and granting a right to earn revenue directly from third-party
users. In such cases, if the operator’'s right to earn such third-party revenues
significantly reduces or eliminates the grantor’s predetermined series of payments to
the operator, another basis may be more appropriate for reducing the liability (e.g., the

term over which the grantor’s future predetermined series of payments are reduced or
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eliminated).

48. When the grantor compensates the operator for the service concession asset and | Culoaall 03267 Jiléoqg culoaall aya8i jliol dJ:)T Jiléo LJ.;.uLOJ' ailall (pg=y loaic .48
service by the provision of a revenue-generating asset, other than the service | (Jh4)q 3|H_1J|L|+ﬂAL|Loan|p4_3§j'jL1_io| ,J.Dlu_o_ng.J3|p_LU algo LJ.D|,CUJ_Q_IJ_|JQU.O
concession asset, revenue is recognized and the liability recognized in accordance with | (Guhil Culoly| 6160 (6 o ga o) aylino l_Jg.LLLJTJ 24 8160l 166q Cuiall ol
paragraph 24 is reduced in a manner similar to that described in paragraph AG47. In | Ju=o (6 63)lgll Gl eloll vldbio L5J| ailall ey bl 0w Jio 09 47
such cases, the grantor also considers the derecognition requirements in IPSAS 45 or Tl LD.QJT 31 plall clbsl) duulball juso gT 45 ploll clbsl) duwloall
IPSAS 31, as appropriate.

49. In some cases under the grant of a right to the operator model, there may be a “shadow | oguw)" s (g4l 26 Jouwall I @ oio 23g0i ogoy LUl Py 6 49

toll”. Some shadow tolls are paid for the construction, development, acquisition, or
upgrade of the service concession asset, and its operation by the operator. In cases
where the grantor pays the operator solely for the usage of the service concession
asset by third-party users, such payment is compensation in exchange for the usage
and not the acquisition of the service concession asset. Accordingly, such payments do
not relate to the liability specified in paragraph AG48. The grantor compensates the
operator only to the extent of the usage of the service concession asset, and accounts

for such payments as expenses in accordance with IPSAS 1.
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Dividing the Arrangement (see paragraphs 27-28)

(28-27 Coliéoll i) cuwiyil] dfiai

50.

If the operator is compensated for the service concession asset partly by a
predetermined series of payments and partly by receiving the right to earn revenue
from third-party use of either the service concession asset or another revenue-
generating asset, it is necessary to account separately for each portion of the liability
related to the grantor’s consideration. In these circumstances, the consideration to the
operator is divided into a financial liability portion for the predetermined series of

payments and a liability portion for the right granted to the operator to earn revenue
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from third-party use of the service concession asset or another revenue-generating
asset. Each portion of the liability is recognized initially at the fair value of the

consideration paid or payable.
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Other Liabilities, Commitments, Contingent Liabilities and Contingent Assets (see

paragraph 29)

(29 ay8all ail) (ol alaino Jgolg dlaino ciloljill wilagei wiloljill

concession arrangement. Such contingencies are accounted for in accordance with
IPSAS 19.

51. Service concession arrangements may include various forms of financial guarantees | Juuw (slc) @allall calila]l (o delino 145l ciloasl| 01267 juiol Gl o 26 .51
(e.., a guarantee, security, or indemnity related to the debt incurred by the operator to | .pghi .cluw] Jigail Joitoll 04y sl b buipo PHugei gT dlas glao Jliall
finance construction, development, acquisition, or upgrade of a service concession | .JUall Juw (sle) eladl o cililan gT (loas]l oyasi jliol dJ:)T ] gT sl
asset), or performance guarantees (e.g., guarantee of minimum revenue streams, (gl ge gdugeill els o lay wulaly i go a0l 2l ylao
including compensation for short-falls).

52. Certain guarantees made by a grantor may meet the definition of a financial guarantee | ailall 220ug . Jlall glanl ade Laypei ailall lgoady Ul wlilasdl by (ogiwi 25 .52
contract. The grantor determines whether guarantees made by the grantor as part of | 03347 jliol vuyi 3o cjo ojlicl ailall lgoasy Ul Wllandl elli uils 15] Lo
a service concession arrangement meet the definition of a financial guarantee contract | .28 olell clhéll duwlaoll jueo (Gihig Sl glaodl 2ée Laypei (uli wiloaall
and applies IPSAS 28, IPSAS 30 and IPSAS 41 in accounting for the guarantee. Where | gc duwlaall (6 41 ololl ¢lbsl) duwlaoll jueog 30 plell elbéll duwlball jieog
the guarantee is an insurance contract, the grantor can elect to apply the relevant | juso @Guhi ailoll jliag UT Aoy UJ.DTJ 26c ga glaodl ¢lls g4y loaic .glanl
international or national accounting standard dealing with insurance contracts. See | duwloall jlieo }in u.l.OiLL” agéc Jolily (sallg ds el (55 ibgll gT(;Jgnll ol
IPSAS 28, paragraphs AG3-AG9 for further guidance. byl o yjal 9-3 (Gubidl vilaby] tilieo 28 olall clhsl)

53. Guarantees and commitments that do not meet the requirements in IPSAS 28 and | ju=o 0 63jlg)l wldhiall (Wi U il yboljililg wlilan)l ge duulaoll o .53
IPSAS 41 relating to financial guarantee contracts or are not insurance contracts are | glanll 2gé9) Gloi) layo 41 olell clhél) duwlaall jieoq 28 olell clbsl) duulaoll
accounted for in accordance with IPSAS 19. 19 ololl clbéll duwloall jlieal log UJ.OLJ agéc e 8jle ggsi U LUl gT Ll

54. Contingent assets or liabilities may arise from disputes over the terms of the service | J26i jliol Ly bopiy déleiall caleljil o dlaisall ciloljil gT Jap I Loy 26 .54

olall elbal duwlholl heal Bog dlainall agidl clli ge duwlholl aiig wiloaall
19

Other Revenues (see paragraph 30)

(30 8y8all yaril) (sl claly

55. The operator may compensate the grantor for access to the service concession asset
by providing the grantor with a series of predetermined inflows of resources, including
the following:

a. An upfront payment or a stream of payments;
b.

C.

Revenue-sharing provisions;

A reduction in a predetermined series of payments the grantor is required to make

to the operator; and

JAs o viloaall ayaéi jliol Jol Gl Jaogll @ diléo ailall Jeuiall gdgey 26 .55
(_,lJ Lo ¢lls &0 Loy &lxslall ojlqall ¢uléoai (o 1éwo 63390 dluduw ailall 2yqji
q wileoall o dluwlw gl 0280 965

q wilaly b @)Ll olsol

o

lgayasi ailall go caulb) il e 63300l ilesall go dulw 6 uadi .o
9 ‘Juall JI

2lpdll algo Jol I Joogll §oy Jouall aygid jloy i wless o
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Appendix A: Application Guidance Gubill Gl | &olo

d. Rent payments for providing the operator access to a revenue-generating asset.

56. When the operator provides an upfront payment, a stream of payments, or other | ailall (I j31 (dgc gT leoall go decgono gT 0280 d963 Jeiiall 018y loaic .56
consideration to the grantor for the right to use the service concession asset over the | @267 jliol wuip d:)T 20 e wloaall ayast jliol LJ_DT olaaiwl @ Jildo
term of the service concession arrangement, the grantor accounts for these payments | olell clbéll duwlaoll jusol 86q cileoall clli ge duulaall ailall pgéy wiloasll
in accordance with IPSAS 9. The timing of the revenue recognition is determined by the | wloaall oy267 jLiol L iy bgpiig plﬁziulc sloie Ul calslp dl bl cusgi 53219 .9
terms and conditions of the service concession arrangement that specify the grantor's loaall pyadi jliiol Jol o Jaogll go Joitall (uéois ailall Linlg 2293 Sl

obligation to provide the operator with access to the service concession asset.

57. Where the operator provides an upfront payment, a stream of payments, or other | ailall (JI 1l (dgc gT leoall o dalulw gT &0280 é263 Jodall 018y loaic 57
consideration to the grantor in addition to the service concession asset, for the right to | ©oladiwl o alpl Luws @o Gle Jaooll Jléo wiloaall aya67 jLiol d.DT Wl aslo
earn the revenue from third-party use of the service concession asset, or another | (0 cj2 L§T i olpll J.TQ.D ol d_D| gT loaall oyasi juiol Jodl ail u’)lj.bT
revenue-generating asset, any portion of the payments received from the operator not | ¢ual oljill ail Gle anwlaall spall Jus Luwid) ol Jediall go daliuall cilesall
earned in the accounting period is recognized as a liability until the conditions for Slp Ul ald] bapd (@Gueni

revenue recognition are met.

58. When the conditions for revenue recognition are met, the liability is reduced as the | .30 8y8all [6og alp Ul wli] 20 jlgill el dl Jarry lp Ul wld] bgpt (@165 aic .58

revenue is recognized in accordance with paragraph 30.

59. However, given the varying nature of the types of assets that may be used in service | 04367 jliol (Il 0 ,o:m.mﬁ 26 Sl Jan Il clgil dcqiiall dauhll [ .15 20 .59
concession arrangements, and the number of years over which the arrangements | dljay @b cllia ygai 26 «lyiyill elli lalao e 2007 Ul Wilgiull 5aeg wiloaall
operate, there may be more appropriate alternative methods for recognizing revenue | ojloJl iyl ;6 63320l dlsla)l Wileoailly dbhyipall Culsly Ul il dulio J.lf)T
associated with the inflows specified in the binding arrangement that better reflect the | jliol LJ_DT o Jaogll (@l Jodiall i oo Saois Ul e dgiw il LJJ:LDTJﬁ.uJJ NLL1}
operator's economic consumption of their access to the service concession asset | dyjgall culeoall asyb o) .Jlall Juw (e .Jlgodll dgiojll dassll gT/g loaall oyasi
and/or the time value of money. For example, an annuity method that applies a uul.mT e qlug péT JAuw ablpdl culy wibpo 6356 Joleo Gibi Sl dygiall
compounding interest factor that more evenly recognizes revenue on a discounted | (3 tiloaadl ay265 jliol wuiid duwlio pﬁl Q4T 28 —(_,,.o_ml UJJLuJT o0 Iy - pgnio
basis, as opposed to on a nominal basis, may be more appropriate for a service .62c 2g4c L_,Jj: 2doy d:)l
concession arrangement with a term extending over several decades.

60. When an upfront payment is received from the operator, the revenue is recognized in a d_D_OT JAiu guiei dayby olpdl cud ‘J_%_l_..l._l.ﬂ.ll Q0 o160 doo0> pl_l_u.tj loaic .60
way that best reflects the operator’s economic consumption of its access to the service | duiopll doudll gi/q ciloaall ayasi jliol Jol & Japgll salnis dl aslgiuwl
concession asset and/or the time value of money. For example, when the operator is | (s20 (sle dygiw bluwsl LTk d_%_u_l.o_” a0 wby oaic  Jlio)l Juw e .Jlgoil
required to pay annual installments over the term of the service concession | Cui) 63390 Cilgiw JUb 6o 63290 $llo 265 gTAlLJLDl:'l.”p..J.léijliol i LJ.:)I

arrangement, or predetermined sums for specific years, the revenue is recognized over 2a0all Jodl sa0 le alpdl

the specified term.

53



&yageuwll aypell @alaall 6 ololl glhall duulaall yleog oalso Jul
"ailall wloaal ayadd juiol viluip® 32 plell clbhall dnwlaoll ueas asoyall dwljall
©2024 jlap]

Appendix A: Application Guidance Gubill Gl | &olo
61. For service concession arrangements under which the operator is granted the right to | ¢wo alp Ul Liwb (@0 lgingay LJ;_LU.O_” aioy Sl wloaall aya6i jliol wilyiyil dpwilly .61
earn revenue from third-party users of the service concession asset, revenue relates | (o @llall cileoaill sl @loi wiloaall 0327 jiol Jol doariwe &l u:')lj.bT
to the inflow of economic benefits received as the services are provided and is therefore | guai (e culi (Jlilbg wloas)l ayaséi go (sjlgilly doliwall @alois Ul golioll
recognized on the same basis as the liability is reduced. In these cases, the grantor will | WUl ode 6 ailall (Pglai) o Wleg ol ul puasi ale 2l o sall wulw Dl

often negotiate to include a revenue-sharing provision in the arrangement with the | d4jlito 2iiwi 218g d;.u.l.ﬂ.” 20 opall il G bl o a5l 2y dolo J
operator. Revenue-sharing as part of a service concession arrangement may be based | Ju6 (o duwiboll lslpll 2100 (JI Wloaall @265 jliol Ly o cjasd wilalpl
on all revenue earned by the operator, or on revenue above a certain threshold, or on szz_umJI Gbliol jgbdd Ul elalp Ul gT (20 20 joladi Ul bl U ] gT LJ_swz_moJl

revenue more than the operator needs to achieve a specified rate of return. 3200 2ile Ja2o (Gioadl

62. The grantor recognizes revenue generated from revenue-sharing provisions in service | ©0y2aj jliol Wiy 6 ildlyyl da5)luo pLi:)T 0 6379_0.” Gbalpdl ailall culy .62
concession arrangements as it is earned, in accordance with the substance of the | (slc) Iaino Gan QTJL;.T_C| asy alnll vils asleill mgal Bog Lglwisl aic tiloaall
relevant agreement, after any contingent event (e.g., the achievement of a revenue | duwlaall Juzo ailall Gibhyg .28g 28 (CllpUl g0 2o 15 @i8ai Jlodl Juw
threshold) is deemed to have occurred. The grantor applies IPSAS 19 to determine Jainoll ooll 26q 26 (io 23201 19 olell clhsll
when the contingent event has occurred.

63. A reduction in the future predetermined series of payments the grantor would | g4 Ulg Bruo 83300l aliuall cilesall o0 dulw 6 Puedi Gigao gl .63
otherwise be required to make to the operator provides the grantor with upfront non- | viuilg .Loaéo (S8 pé oge ailall 028y Jouiall & By ailall o wilbuw

cash consideration. Such revenue is recognized as the liability is reduced. LU Ppuend 20 sjlgill alp Ul 1as Jio

64. When the operator pays a nominal rent for access to a revenue-generating asset, the | jloydl alpl glo ol U aJgo J.D| &l Jaodll léo Lowl [jlay] J;Lum_ll 2061y loaic .64
rental revenue is recognized in accordance with IPSAS 23, Revenue from Non- | o) Gualill pc otloleall o syl 23 ololl glbal duwlaall jueal lBog cud
Exchange Transactions (Taxes and Transfers). Actligaillg

Presentation and Disclosure (see paragraphs 31-33) (33-31 wilyaall }J:ui) olnollg oyl
65. Disclosures relating to various aspects of service concession arrangements may be | 0 (iloaall o387 jliol Wlyip o daliro wiilgay dsleiall blob JI Jolid jgou .65
addressed in existing Standards. This Standard addresses only the additional | oy2&i jliol il Aol cals duolod Ul bloo Ul jueoll 138 Jqlilg .dajlall pyleall
disclosures relating to service concession arrangements. Where the accounting for a | iloaall oy287 jliol ciuip g0 gueo wuils e duwlaoll Jolii iy Cun .béo culoaall
particular aspect of a service concession arrangement is addressed in another | i (J] @olo b ju=all ell5 (6 6)g520ll ploo Ul lilbio ailall 241 ol o 0
Standard, the grantor follows the disclosure requirements of that Standard in addition 32 gpa0ll (6 lgile pgniall llbioll

to those set out in paragraph 32.
66. IPSAS 1 requires finance costs to be presented separately in the statement of financial | Jlall ca Dl aafls 0 Jigadll vadlai pye 1 plell clhsll duwlaoll jieo by 66
performance. The finance charge determined in accordance with paragraph 21 is Al e 0 21 680l l66q 633201 Jugaill cLuc aolo| alig .Jnoio J4uy

included in this item.
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67. In addition to the disclosures outlined in paragraphs 31-33, the grantor also applies | (Pl lbio Lr_:‘uT ailall Giby .33-31 calyaall 0 dangoll wblos Il Jl dolo] .67

the relevant presentation and disclosure requirements in other IPSASs as they pertain | d@aleiall (g1l olell clbhall duwlball pleo 6 lgile (pgniall dnll il olos lig

to assets, liabilities, revenues, and expenses recognized under this Standard. Jueoll 138 wingay diyiall Qll')gm.oJlg lalg bl ul, Jgo I
Transitional (see paragraphs 34-35) (35-34 culyseall }bJT) Jwiil
68. [Deleted]. [ruoan] .68
69. [Deleted]. [c1ean] .69
70. [Deleted]. [ruoan] .70
71. [Deleted]. [cuoa0] 71
72. [Deleted]. [ruoan] 72
73. [Deleted]. [ruoan] 73
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aaiill cilbbldy .6

Implementation Guidance ayaifll il
This guidance accompanies, but is not part of. IPSAS 32. .aio lefo Jaui U lgitlg 32 olol clbdll duulaall jieo sl 02 (GOl
1. The purpose of this Implementation Guidance is to illustrate certain aspects of the | plell clbhall dnwlholl jleo cildbio o dueo wiilgn audgi (Jl aueidl culsliyl Loagi .1
requirements of IPSAS 32. .32
Accounting Framework for Service Concession Arrangements Giloaall 0267 jliel Wil uwlaoll bl
2. Thediagram below summarizes the accounting for service concession arrangements | (50 lgile (pgnioll Wiloaall o267 juiol Wlwiy ge duwlaall oliol Il oyl Lpih 2
established by IPSAS 32. " 32 ploll elball danwlaall hso
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Does the grantor control or regulate what
services the operator must provide with the
service concession asset, to whom it must

provide them, and at what price?

No

Voo OUTSIDE
‘ THE SCOPE OF

Does the grantor control, through ownership, THE STANDARD

beneficial entittement or otherwise, any

significant residual interest in the service No
concession asset at the end of the service >
concession arrangement? Or is the service
concession asset used in the arrangement for »
its entire useful life?

No
Yes

Is the service concession asset constructed,
developed, or acquired by the operator from a
third party for the purpose of the service No
concession arrangement, or is the asset an
existing asset of the operator which becomes
the service concession asset as part of the
service concession arrangement?

Is the service concession asset an existing

asset of the grantor to which the operator is

given access for the purpose of the service
concession arrangement?

L 4

Y
Yes s

WITHIN THE SCOPE OF THE STANDARD

+ (Grantor recognizes a service concession asset, or the grantor reclassifies an item of property, plant,
and equipment, an intangible asset, or a right-of-use asset as a service concession asset

+ Grantor accounts for the service concession asset as property, plant, and eguipment or an
intangible asset in accordance with IPSAS 45 or IPSAS 31, as appropriate

+  Grantor follows impairment testing as set out in IPSAS 21 and IPSAS 26

+ Grantor recognizes related liability equal to the value of the SCA asset (IPSAS 9, IPSAS 28, IPSAS
30, and IPSAS 41)

+ Grantor recognizes revenues and expenses related to the SCA
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ko)l @asd juiol Jol plaaiwl lopogi Jedall Lle vy Gill viloas sl abiy of ailall jhuw Ja
Sy sbg .galg al

Ju=all @Glhi gjlb

algi 6 wloaall aasd juiol Jol 6 dbiio dago doo sl gl .glaiill §a asloll Jus go ailall fhyw Ja N
Seiloaall pyasi jliol Ly 620
¢ ool opac (s20 (Je wuipill o tiloadd! padi juiol Jol pasiw Ja gl v

P 9m iloasll ayaai juiol Jof Js

Cuny ailall (g3l @ils Jof

a6 ol i oyl cogb g Joihall 15 o ol e ol o sl of yagh cli] &3 Jo . Jool el guial B

287 jliol Ly (0 cjad tiloasdl aass juiol ol aunlg Jediwll s o6 Jol ga Jodl s gl wiloasll 28 Jf;"tc;j P
Y L
Seiloaall

Ju=oll Glbi oo
iloaadl pyasi jliol Jol il e plasiwl @ Jol g gugals pe Jol gl vilasog cidil ciljlée 2 caring sy gl wiloaadl ayasi jliol Jof ailadl cudy e
&b Lagil 31 plell elball duulhall jleo gf 45 olell clbsll duwlhall juseal g qugals e Ul gf vilasog cilllg viljlae ail (le ciloaad! puass jliol Jol ge duulholl ailo)l ogsy @
26 plell glbsl duwlaoll jusog 21 olell glball duwlholl jueo (6 2Bg0 g loduws dadll 6 bgigy Juidl wlilbio ailall puiy @
(419.30 .28 .9 plall glhsll dwlaall pyleo) ciloaall oyaé7 jliol ol dousl (sqluwall a8 ilsll 15 ol Ul ailadl cudy o
iloaall ayasi juiol Jol dsleiall cilsgunallg Ablpdl adlodl cudy @
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Implementation Guidance aoitll cilaldy
References to IPSASs that Apply to Typical Types of Arrangements Involving an Asset il wilyiid ddbaill clgilll e @i il ploll glhsll duwlaall pyleo 2oljo
Combined with Provision of a Service @024l 04281 b.;j}.o Jol ’~—*LC ‘Sgb""

3. The table sets out the typical types of arrangements for private sector participationin | (iloas yadi 0 Bl clball d5jliay Ol duballl clqilll S Jgaall gy 3
the provision of public sector services and provides references to IPSASs that apply to | .oyl elli e @ibj Sl plell elbsll duulaall puleo 2lio 03819 plell clbsl
those arrangements. The list of arrangements types is not exhaustive. The purpose of | bhulwi ga Jgaall las o opllg .alolds dalls culyipll gngT_! aoilall oam piei Ug
the table is to highlight the continuum of arrangements. It is not the IPSASB's intention | ol=ll ¢lbél) dlgall duwball pyleo gulao d g byl 6 Judwdl Gle cqill
to convey the impression that bright lines exist between the accounting requirements luip o dalianll glgidll e dauwlball vildbio gqu g clis UT_} cubill clbe]

for various types of arrangements.

4. Shaded text shows arrangements within the scope of IPSAS 32. 32 plall e¢lbsl) apwlbhall jueo Glhi gan 267 Gl byl dlkbaoll pgnill angi 4
Category Lessee Service provider Owner
Typical Lease (eg., operator|Service and/or maintenance| Rehabilitate- operate- Build- operate- Build- own- operate 100%
arrangement | leases asset from contract (specific tasks transfer transfer Divestment/ Privatization/
types grantor) eg., debt collection, facility Corporation
management)
Asset Grantor Operator
ownership
Capital Grantor Operator
investment
Demand risk | Shared Grantor Grantor and/or Operator Operator
Typical 8-20 Indefinite (or may be limited by
duration years 1-5 years 25-30 years binding arrangement
or license)
Residual Grantor Operator
interest
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Relevant IPSAS 43 IPSAS 1 This IPSAS/IPSAS 45/ IPSAS 45/IPSAS 31
IPSASs IPSAS 31 (derecognition) IPSAS 9 (revenue recognition)
cllall d023l 0380 ol diall
/ aganill ~cliyl ~cliyl o1l ql/q d02all 28c Juw e )jlaydl ase bl glgil
/ ananall -elalio Ul Jagaill-Jus il Jugaill- s aill olgo) alindl | Jol Jsuioll jlafiwl Jliall éubaill
dasluo d4ub Jas il Juw le 83300 (ailall o
%100 &y Jinai Lol
(@olpall 8)la] yguall
Jdall ailoll Jo Il aslo
Jodall 2iloll Jladl i) jladiul
Jiall Juiall gl/g ailoll ailoll &4 idiio wlbll jblao
ql) 2200 e diw 30-25 Cilglw 5-1 &iw 20-8 &unagaill 82all
JU5 o 1a0o
ol oo Luyisi
(gm0 sy
Jiall ailoll éudrioll dnall
clo)l) 31 juall /45 ju=all 31 jueall / 45 jusall /jusall 158 1 jusall 43 ol olall clhall dauwlall juleo
(Calalyl i) 9 jheall (il alnll vils
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cusugs il

7

These examples accompany, but are not part of, IPSAS 32.

.aio lgjo JAuu 1 lgidlg 32 ololl clhsl duvlaall jliso dlio ] i (G0l

1. These examples deal with only three of many possible types of service concession
arrangements. Their purpose is to illustrate the accounting treatment for some
features that are commonly found in practice. To make the illustrations as clear as
possible, it has been assumed that the term of the service concession arrangement
is only ten years and that the operator’'s annual receipts are constant over that
period. In practice, terms may be much longer and annual revenues may increase

with time.

0287 jliol Wby o didao gngT 6ac (o boo glg_iT &1l aliodl oam Jqlily
aoflidl ilawd! ey duwlaoll dalleall adgi Wl éliodl 0as Loagig ciloaall
ol sl h00 128 wsl daaplg tilbbgpill 03s (64T g alasll wilwjlaall o
Joirall dygiull cilloniall glg bao wighu 10 Lo wloasdl aasi jbiol Luig Jof
las s go Jgbl wiljiall ¢g4i 26 . lasll 28lgll o9 spall ellf (sa0 Lo patwi

169l jgpo 20 dygiudl Culaly Ul ol 26

]

Arrangement Terms (Common to All Three Examples)

(@101 alio I 2100 gy &yire) Luiill boyd

2. Inthese examples, monetary amounts are denominated in “currency units” (CU). "sageull JUy gadall” diodll 0am (6 @asill 2luall g oy .2

3. These terms are common to the three examples that follow: :adlil &l alio )l ¢ @by bquidl oam .3

4. Theterms of the arrangement require an operator to construct a road— completing | i JU alis Ul Jlac Il JloAiwl — Gupb el Jesiall o wuill bopd wilbii 4
construction within two years—and maintain and operate the road to a specified | &l diwdl o L§T) Wlgiw Jlai 630 duulis pyleal 66q @bl Jieuiiig d&iliog -
standard for eight years (i.e., years 3-10). The arrangement is within the scope of | iUl bapis @ubll oqiug jieall 1as @lhi gan il 269 (6pilell diwll ]
this Standard and the road meets the conditions for recognition of a service | oaAiwy Jol duuill 10 66all gT) 9 8360l (6 63jlg)l Wloarll o287 jliol ‘J_DB
concession asset in paragraph 9 (or paragraph 10 for a whole-of-life asset). .(om.c Jlab

5. The terms of the arrangement also require the operator to resurface the road when | (@GubJl db cujgeai 13| Gubll Lany 6ole| Jesirall o il bopd wlhii elladg .5
the original surface has deteriorated below a specified condition. The operator | diwll dlgi 6 &bl Lan) éslely pgdw ail d.g_uw.ll J128sq Auwlsll wleall ggo
estimates that it will have to undertake the resurfacing at the end of year 8 at a fair | o2& Juléo Jouiiall (Pugei guoni aig 392w JUy 110 2li dble doysy diolill
value of CU110. The compensation to the operator for this service is included in the | lguuw5 Jodall @ Sl ey I gT/g 610 8339001 Cales ]l dluluw 0 doaall
predetermined series of payments and/or the revenue the operator has the right to | ..ol Sl ailall o 0280 oyl :jéf) ol J.D| a0 gT loaadl aya65 jLiol J.D| a0
earn from the service concession asset or another revenue-generating asset
granted to the operator by the grantor.

6. ltis assumed that the original road surface is a separate component of the service | (loaAll o267 juiol JDI a0 Jnoio ;g0 g L;,J.D_CL” &bl abuw (_'JT opeoll o .6

concession asset and meets the criteria for recognition specified in IPSAS 45,
Property, Plant and Equipment when the service concession asset is initially
recognized. It is further assumed that there is sufficient certainty regarding the
timing and amount of the resurfacing work for it to be recognized as a separate

component when the resurfacing occurs®. It is assumed that the expected cost of the

Cilsel 45 plall glball duulaall jueo 6 633000l WUl hilgs ogiuw dilg
leul gapialg wiloas a6 juiol Jol ojlicl ol cilill aic wizeally ol Tl
ojicl il ;5 el 65lc] dlac del4T aliog Cubgh @lal o 815 250 2909
aedqiall dalaill plaaiwl ghay ail prialg . Lanyl 83le] tigas aic Jnaio jg4s
Jnaio 3940 lgil e &idall abull cilsyh) algdl delail pasi (o anyl 8ale
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resurfacing can be used to estimate the initial cost of the surface layers recognized
as a separate component of the service concession asset. The road surface is
therefore recognized as a separate component of the initial fair value of the service
concession asset and measured at the estimated fair value of the resurfacing and
depreciated over years 3-8. This depreciation period is shorter than that for the road
base (substructure), and takes into account that resurfacing would ordinarily occur
over six years, rather than 25 years. During the construction phase, it is assumed
that only the road base is constructed in year 1, and that the road only becomes
ready to use at the end of year 2.

Z\f this was not the case (e.g., where the operator might resurface in future, or might incur additional
maintenance over the period of the service concession arrangement), it might not be appropriate to

recognize a component

00 Jnaio 9980 afl Gle @ubll abuw il Jillg loasll pyasd jliol Jof go
6alcl 8)28all dlalell dauall Gusg ciloaall ayasT jliol Jo b algdl dlslel dagsll
il giwl 816 4oyl 0am el ilgiwll 8406 ygaig cilgiw 8-3 Jub cllgiulg Lanyl
6ale Ciani Lanyl éale] o jlic 1l quey 350 (el duidl) @bl dnelu Dl @bl
auolwll @abll of ojie) cliill dopo Jilsg diw 25 Gudg wilgiw Cuw JAb
dlgi 0 bao olaaiwill Taly Gubll 9949 (ol il o bao Liui @bl
il al

le aols] &l sl of Jlaibl of héiwe Lanl 6alely Jodall ogay of Jlaidl Jlio) Jlall ga 1am ¢4y ol 1512
040l ] Lwliall o gg4u U 26 dile W(caloaall oyasi jliol uiji 620 (520

7.  Recognition of the replacement component of the road surface as a separate
component of the service concession asset in year 8 also results in an increase in
the liability recognized by the grantor. Where the liability relates to the grant of a
right to the operator model, additional revenue in respect of this increase is
recognized evenly over the term of the arrangement. However, if the expenditure
represented an improvement in service potential such as a new traffic lane rather
than restoration to original service capability then it would be appropriate to instead

recognize revenue relevant to that improvement only once it has occurred.

juiol ol o Jnaio gg40 oliicl Gybll abuw dils] a5 3l gg4all wlil e iy .7

buip loaicg ailall Jub o cudall ol ul 6 630j diolil &iwll (6 iloadll pyaas
6l 0agy daleinll dyolol culaly Ul cudi  Jodall ] geeo @5 aio 25gais ol Ll
Slilho] 6 luwad cilaaill culfo 15] U3 o cuijill ol (530 e gluio J4i
aile aln Il doasll 826 6aleiwl go Uy @bl 62520 d540 pao dslo] Jio doasll
.aigan aic héo gpuaill ellay dalsioll clalydl cbi] els oo Jay cuwliall go ggsy

8. At the beginning of year 3, the total fair value of the road is CU1,050, comprised of
CU940 related to the construction of the base layers and CU110 related to
construction of the surface layers. The fair value of the surface layers is used to
estimate the fair value of the resurfacing (which is treated as a replacement
component in accordance with IPSAS 45). The estimated life of surface layers (i.e.,
six years) is also used to estimate the depreciation of the replacement component in
years 9 and 10. The total initial fair value of the road is lower than the present value

of the series of predetermined payments pertaining to the asset, where applicable.

G0 QAL LTDQS)_JJJ 1y 1,050 Gybd dslell dogall cgano gl AW diull &l 6
cliinily dsleio &ogow cully 110 Gulw il vilab cLiul daleio [agew Il 940
6olel &slell dayall yasil abul cilsib) dlalell dagll pasiwig .abudl Cilsib
(45 plall glbal dwlall jusal Bog alils] aF ggao ajlicl Jolef illg) Lanyl
gadall ¢ilgiwl yasil (ilgiw cuw ) abuwdl cléib) jpsall sl Byl oasiug
gl @ale)l aousll £gon0 gg4ug Spilelly dswlill gl 6 dlb] ai sall
Lol . JoIU dsleiall uwo 63370l cileoall deganal abll dausll o Jol bl

s qubi

9. The road base has an economic life of 25 years. Annual depreciation is taken by the

grantor on a straight-line basis. It is therefore CU38 (940/25) for the base layers. The

surface layers are depreciated over 6 years (years 3-8 for the original component,

gl ailall g dlw 25 ga Gubl) dulwdl @bl $alnisll sl
ileab) (940/25) Gagsw Ty 38 JL ol gag il buwall gubul Lle (sgiull

Sodl joisl) 8-3 wilgiuwll) Wigiw 6 (530 (Je abul cildub clgiuig .gulw Dl
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and starting in year 9 for the replacement component). Annual depreciation related
to the surface layers is CU18 (CU110/6). There is no impairment in the value of the

road over the term of the service concession arrangement.

buijall sqiull cllgiull glyg (ab] @i sl jnisl dewlil diwl o6 Tayg
dous 0 baw 15q) Ug (@dgew wllly110/6) sagew JUy 18 abull wilsihy

iloanl a8y jliol iy Jol (s20 e @ubll

10. The operator’s cost of capital is not practicable to determine. The rate implicit in the

service concession arrangement specific to the asset is 6.18%.

juiol L 6 diasll &l $lig Jedoll Jlo gl &l5 2227 gaoll pe go 10

peTtel)

%6.18 Joll anlall ciloasll

11. Itis assumed that all cash flows take place at the end of the year.

Al dilgi o aaaill laeaill 2ia g of gdria) 11

12. It is assumed that the time value of money is not significant. Paragraph AG59
provides guidance on methods that may be appropriate where the time value of

money is significant.

59 @Gubil cilbly) 8p80 pa8ig dago pe Jlgolll duiofl daysll ol wrieall go .12
dngo Jlgolll diofll dogall g4y loaic duwlio g4 28 il @Gihll Jgo wilaliy)

13. At the end of year 10, the arrangement will end. At the end of the arrangement, the

operator will transfer the operation of the road to the grantor.

dloc Jodnll Jga wlla tigan aieg bpblell diwll dilgi (o wuipll Ao gili .13

2ilall I §ybll Jusuls

14. The total compensation to the operator under each of the three examples is inclusive
of each of the components of the service concession arrangement and reflects the

fair values for each of the services, which are set out in Exhibit 1.

wilighall go J5 dilill alio Dl go J5 o Jeuiall I 0300l pugeill cgano Jaudy .14
dango @ s wloaall go Ja) dalell oudll yuidelg ciloadll 0y267 jliol cuiy

1 08) Jgaall 0

15. The grantor’'s accounting policy for property, plant, and equipment is to recognize
such assets using the cost model specified in IPSAS 45.

Exhibit 1: Fair Values of the Components of the Arrangement (Currency Units)

el i) o Wiaeallg dIahléell pay lago ailel) dywlaall dwlpudl pali 15

45 ploll elbsl) dpwball jJieo (6 1200l dalaill 23gai plaaTlwl Jon Il
(5292wl Jupl) cwipill wilighod dblell ausll 11 08y Jgaall

Arrangement Component Fair Value dolell daysll il wligbo
Road - base layers (substructure) 940 940 auidl) gulw Il wladb - @Guybll
Road - original surface layers 110 (el
Total FV of road 1,050 110 ado I dnbudl ciladhll - Guybll
Annual service component 12 1,050 &bl dolell aoysll cgono
Effective interest rate 6.18% 12 gl doaall 940

%6.18 ol 6a5lall jouw

Example 1: The Grantor makes a Predetermined Series of Payments to the Operator

Jssdtall I Bruo 63200l vilesall o dlubw ailall 038 :1 Jliall

Additional Terms
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Illustrative Examples

16. The terms of the arrangement require the grantor to pay the operator CU200 per | JU5 diw 5 gc d_:)_uJ.o_ll &l sagew JUy 200 205 ailall go cwijill bgpw wdhbii (16
year in years 3-10 for making the road available to the public. The total consideration | g9g=Jl cgono (ui=ig ol jggaall plasiwd Gubll pgai Qléo 10-3 wigiudl
(payment of CU200 in each of years 3-10) reflects the fair values for each of the | tiloaall o J4J dalell dawsll (10-3 wigiuwdl o J5 6 (sag92w Jiy 200 deo>)
services indicated in Exhibit 1. These payments are intended to cover the cost of | Layl4i .Gyl clwil del4y Gheivilesall oda DOriag .1 08) Jganll 0 ey jliwall
constructing the road, annual operating costs of CU12 and reimbursement to the | @]l @Gubll can) éale| e Joiall fugeig lj:g_v_u_u Iy 12 asdWl dsqiudd! Jus il
operator for the cost of resurfacing the road in year 8 of CU110. Aioll diwdl (o6 dyogsuw cullly 110

Financial Statement Impact dulall aflgéll eyl

17. The grantor initially measures the service concession asset as property, plant, and | dioudy vilasog ol wiljléc ail le wlonall oyasd jliol ‘J.DT LTJgT adladl sy 17
equipment at its fair value (total CU1,050, comprised of CU940 related to | caléib cluul daaleio LTJgs)_uJ Iy 940 (o gAii LTng_m 1y 1,050 cgano) dalell
construction of the base layers and CUT10 related to construction of the original | JoJll |_L_Lugg (o Il anbud! ciladbll cbiil déleio d&ogew ullly 110g owlw 1
surface layers). The asset is recognized as it is constructed (CU525 in year 1 and | .(dulll diwdl (0 LTJgs_m 1Ly 525q Jqdl aiuwll 0 LTJQS)_JJJ 1Ly 525) diliu] aic
CU525 in year 2). Depreciation is taken annually (CU56, comprised of CU38 for the | Il 18q (wlwdl wuléds) L_Tjgsuu 1y 38 (o digqho LTJQS?_LU 1l 56) lgiw ellgiuwig
base layers and CU18 for the surface layers), starting from year 3. AU aidl o 2ladl (abud! caléuh) ljjgy_m

18. The grantor initially recognizes a financial liability at fair value equal to the fair value | oIl dolall dslell dausl) &gluall dalell dausll ol ol i LTJQT ailall cuiy 18
of the asset under construction at the end of year 1 (CU525). The liability is increased | &l dylgi 6 ol Ul alaj (U:Uagmu Ty 525) oIl éiwd! &ylgi (0 Livyl a6
atthe end of year 2 to reflect both the fair value of the additional construction (CU525) | (sagew Jby 525) awslo Ul asliuyl Jlac ) dlalell dogsll go J5 puiey dauilill
and the finance charge on the outstanding financial liability. Because the amount of | 63320l deoall glio g4l lihig ailall Jlall eljidl (e dadjioll Jigaill ciicq
the predetermined payment related to the service component of the service | ailall ylo 0gleo 210 ga viloaall oya6i jluol Lyl oo doasll 1940 buipall Guuwo
concession arrangement is known, the grantor is able to determine the amount of | j2uwll Jugadl ecie Wil aiig .ol dl PaA) sl @eoall 2lio 23307 Lle 1518 g4y
the payment that reduces the liability. A finance charge at the implicit rate of 6.18% | cuiall gliall (§T Badiiuwall daldill o1 ol dl Gulsig bgiw %6.18 )l o]l
is recognized annually. The liability is subsequently measured at amortized cost, i.e., | jouw dd)b olaaiwl dAguonllg 2loll ells (e dadjioll Jigodl coae G| dolo| LTJgI
the amount initially recognized plus the finance charge on that amount calculated 6220uall 2llall lnsl wleall 6ajlell
using the effective interest method minus repayments.

19. The compensation for the road resurfacing is included in the predetermined series | 1g .l&uuo 83300l calesall o @l S @bl cang 6slel Jiléo gl woley .19
of payments. There is no direct cash flow impact related to the road resurfacing; | adlodl ciudy .3 2o «@ubll Lap) éalel buipo @6l viléoadl e polo }.UL J0g)
however, the grantor recognizes the resurfacing as an asset when the work is | JWl &Jllgiwll Logmo culy Lobd Joeoll au0ii aic LLDT ail le Gubll wanj 6ol
undertaken and recognizes depreciation expense of CU110/6 = CU18, beginning in Al ddl o glagl A:LJ__JgS_uJ by 18 = 6/d13g2w cadllyy 110

year 9.
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20. The compensation for maintenance and operating the road (CU12) is included in the
predetermined series of payments. There is no cash flow impact related to this

service expense; however, the grantor recognizes an expense annually.

a0 dulw G Gogew Dy 12) @bl Jiedig dalo Jiléo (hygeill dolo] aii .20
03® gy Gleoi aasll wlgsealll e wb 20g Ug 8w 63300l vilesall
Lqiw wogooll ailall cudy w23 20 té@oaall

21. The costs of services are accounted for in accordance with IPSAS 1.

1 plall glbal) duulaall jheal Bog ciloaall Laylay duwlho aif .21

Overview of Cash Flows, Statement of Financial Performance, and Statement of

Financial Position

Hall [Sall Gallsg Jall elo Bl éaflég dasil ilss 21l e dole 617

22. The grantor's cash flows, statement of financial performance, and statement of
financial position over the duration of the arrangement will be as illustrated in Tables

1.1 to 1.3. In addition, Table 1.4 shows the changes in the financial liability.

u.l_c gJLo_ILl aolall Gl j5p0ll @aflsg (ol cla Dl aails aaeill vilasail gg4i .22
ang) ls Gl delo Ul 139J|11&dgm|uogogogalaﬁuupﬂ01o(5m
Sl ol Ul Go walpsill 1.4 Jgaall
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Table 1.1 Cash Flows (Currency Units)
Year 1 2 3 4 5 6 7 8 9 10 Total
Predetermined series of - - (200) (200) (200) (200) (200) (200) (200) (200) (1,600)
payments
Net inflow/(outflow) - - (200) (200) (200) (200) (200) (200) (200) (200) (1,600)
(csaguw Jupl) dasill wlasail 1.1 Jgaall
cgoaall 10 9 8 7 6 5 4 3 2 1 aiudl
(1,600) (200) (200) (200) (200) (200) (200) (200) (200) - - leoa]l o dlwlw
610 63200l
(1,600) (200) (200) (200) (200) (200) (200) (200) (200) - - aasill wlgoaill (JDLD
(ao)ll) /alslall
Table 1.2 Statement of Financial Performance (Currency Units)
Year 1 2 3 4 5 6 7 8 9 10 Total
Service expense - - (12) (12) (12) (12) (12) (12) (12) (12) (96)
Finance charge - (32) (67) (59) (51) (43) (34) (25) (22) (1) (344)
Depreciation - base layers - - (38) (38) (38) (38) (38) (38) (38) (38) (304)
Depreciation — original - - (18) (19) (18) (18) (19) (18) - - (110)
surface layer
Depreciation — replacement - - - - - - - - (18) (19) (37)
surface layer
Total Depreciation - - (56) (57) (56) (56) (57) (56) (56) (57) (451)
Annual surplus/(deficit) - (32) (135) (128) (119) (111) (103) (93) (20) (80) (891)
NOTES:
1. Depreciation in years 3-8 reflects the depreciation on the initially-constructed road surface. It is fully depreciated over that period. Depreciation in years 9-10 reflects the depreciation
on the new service concession asset component (surface) recognized in year 8.
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2.

Although these Illustrative Examples use a straight-line depreciation method, it is not intended that this method be used in all cases. Paragraph 57 of IPSAS 45 requires that, "The
depreciation method shall reflect the pattern in which the asset’s future economic benefits or service potential is expected to be consumed by the entity.” Likewise, for intangible assets,

paragraph 96 of IPSAS 31 requires that, “The depreciable amount of an intangible asset with a finite useful life shall be allocated on a systematic basis over its useful life.”

(sag2ull Juylb) ¢

Jlall a0l &afls 1.2 Jgaal

gganoll 10 9 8 7 6 5 4 3 2 1 il
(96) (12) (12) (12) (12) (12) (12) (12) (12) - - doaall vilogno
(344) (11) (22) (25) (34) (43) (51) (59) (67) (32) - Jigaill ecuc
(304) (38) (38) (38) (38) (38) (38) (38) (38) - - aleyb — ¢l ilgiwl

oulw Il

(110) - - (18) (19) (18) (18) (19) (18) - - asubll - elilgiwdl

aulo Il aunboull

(37) (19) (18) - - - - - - - - asubll — ¢ lgiwdl

lg)1lo] @ LUl dunbul|

(451) (57) (56) (56) (57) (56) (56) (57) (56) - - ¢Jllgiwll cgann

(891) (80) (90) (93) (103) (111) (119) (128) (135) (32) - Sl (jaell) /pilall
ooy
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aioll diwll o6 cufall (abuwl) pandl viloasdl aass jbiol Jof gg4o
57 spaall Llbiig wllall 2100 0 @bl 0 plasiwl els Gisy U al Ul ilgiw il Olus o collll buwsll dayh @nwsgill dliodl 0aa plasiul go acdl e .2
Gleg " Jo il desgiall ciloaall gl alisiuwall dolnis il gsliall dgall ) cllgiuw of 28qi) (sall hoill Wilgiwil déyb Guisi o' 45 olell clhal duulaall oo (o
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" 2l opac (520 e abiio gulwl Gle 5ganall

Table 1.3 Statement of Financial Position (Currency Units)

Year

1

10
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Service concession asset - base 525 940 902 864 826 788 750 712 674 636
layers

Service concession asset —original - 110 92 73 55 37 18 - - -
surface layer

Service concession asset — - - - - - - - 110 92 73
replacement surface layer

Total Service concession asset 525 1,050 994 937 881 825 768 822 766 709
Cash - - (200) (400) (600) (800) (1,000) (1,200) (1,400) (1,600)
Financial liability (525) (1,082) (961) (832) (695) (550) (396) (343) (177) -
Cumulative surplus/deficit - 32 167 295 414 525 628 721 811 891
NOTES:

In this example, the resurfacing occurs as expected in year 8, when the initially-constructed road surface is fully depreciated. If the resurfacing occurred earlier, the initially-constructed
road surface would not be fully depreciated, and would need to be derecognized in accordance with IPSAS 45 before the new component of the service concession asset related to the
resurfacing is recognized.

The new component of the service concession asset related to the resurfacing is recognized in year 8. Years 9-10 reflect deprecation on this additional component (Table 1.2).

The financial liability is increased in year 8 for the recognition of the new component of the service concession asset.

(csag=ul Jupl) ol Spoll dails 1.3 Jgazll

10 9 8 7 6 5 4 3 2 1 il
636 674 712 750 788 826 864 902 940 525 wilsib — ciloaall aya87 juiol Jol
oulw DI

- - - 18 37 55 73 92 110 - asbll — ciloaadl ayasi jliol Jol
o Il d&unbuull

73 92 110 - - - - - - - aabll - viloaad! puadi jliol Jol
LgJ o] af I duadouwl

709 766 822 768 825 881 937 994 1,050 525 iloaadl puasi jliol Jol cgano
(1,600) (1,400) (1,200) (1,000) (800) (600) (400) (200) - - 261l
- (177) (343) (396) (550) (695) (832) (961) (1,082) (525) Sl ol
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Table 1.4 Changes in Financial Liability (Currency Units)

Year 1 2 3 4 5 6 7 8 9 10
Balance brought forward - 525 1,082 961 832 695 550 396 343 177
Liability recognized along with initial 525 525 - - - - - - - -
service concession asset

Finance charge added to liability - 32 - - - - - - - -
prior to payments being made

Portion of predetermined series of - - (121) (129) (137) (145) (154) (163) (166) (177)
payments that reduces the liability

Liability recognized along with - - - - - - - 110 - -
replacement surface layers

Balance carried forward 525 1,082 961 832 695 550 396 343 177 -

(sageudl Jupl) Gl pliildl (6 wilpsill 1.4 Jgaall

10 9 8 7 6 5 4 3 2 1 |
177 343 396 550 695 832 961 1,082 525 - ‘_bpcﬂl 3_.1,DJJI
_ _ _ _ - - - - 525 525 ouadi jliol Jol 20 cudall pljilul

acall ciloaall
_ - _ _ - - - - 32 - ol L] dslrnall Jygaill ciad]

Oleoall ayauwd Jud
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Example 2: The Grantor Gives the Operator the Right to Charge Users a Toll for Use of
the Road

@bl plasiul e pguy 316 @ JRdiall L) ailall :2 ol

Additional Arrangement Terms

dwolo U il bgpw

23. The terms of the arrangement allow the operator to collect tolls from drivers using
the road. The operator forecasts that vehicle numbers will remain constant over the
duration of the arrangement and that it will receive tolls of CU200 in each of years
3-10. The total consideration (tolls of CU200 in each of years 3-10) reflects the fair
values for each of the services indicated in Exhibit 1, and is intended to cover the cost
of constructing the road, annual operating costs of CU12 and reimbursement to the

operator for the cost of resurfacing the road in year 8 of CU110.

090250y wall guailull go jgpall oguy Jyoad J&umﬂ il bopw oo .23
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Financial Statement Impact

alall ailgsll e pilill

24. The grantor initially recognizes the service concession asset as property, plant, and
equipment at its fair value (total CU1,050, comprised of CU940 related to
construction of the base layers and CU110 related to construction of the original
surface layers). The asset is recognized as it is constructed (CU525 in year 1 and
CUB25 in year 2). Depreciation is taken annually (CU56, comprised of CU38 for the

base layers and CU18 for the surface layers, starting in year 3).

sl diows cilaeog .l wiljlac al (e viloasl puasi jliol Jol Wal ailall cudy .24

owlwdl vileib clisl asleio Gagew Dy 940 o walliifrgew Ty 1,050 cqan0)

aie Jodll ciig (alndl aabull wilehll il dslsio &agew catlly 110q

(awlll &l 6 Ungow Il 5259 ol aiwll 6 Uagsw DUy 525) ailiv]

wilarh) [agew Dy 38 ¢o digho Logew Iy 56) giw clilgiwll Luuinjg
(@I diwdl o 2ail abul Cileb) Uagew Tl 189 gulwl

25. As consideration for the service concession asset, the grantor recognizes a liability
under the grant of a right to the operator model for granting the operator the right
to collect tolls of CU200 in years 3-10. The liability is recognized as the asset is

recognized.

@2 aio 93590 wngay el ailadl cuudy woloaall ayasi juiol J_DT Qo Hgeisq .25
Ju 200 lgious dslll pguupl Junai @o Jeioll aial elidg Jouwall Gl greo
Jodl bl aie ol dl ciiig 10-3 cilgiowl &0 ($292w

26. The liability is reduced over years 3-10, and the grantor recognizes revenue on that
basis because access to the service concession asset is expected to be provided
evenly over the term of the service concession arrangement from the point at which

the asset is capable of providing economic benefits.

28q0 &l gulwdl el e il Ul ailadl cudyg «10-3 wilgiwd! JUs oljil Ul o4 .26

jliol cuiy ol a0 Gle phiio Jhuiy tiloaall @2 jliol Jol ] Jaogll pogi

20lio @i Lo bl Jodl lgw go4 Sl dhalll go ellag wloaall ayaéj
aolnisl

27. The compensation for the road resurfacing is included in the tolls the operator
expects to earn over the term of the service concession arrangement. There is no

direct cash flow impact related to the road resurfacing; however, the grantor

ole Lgrus Joboll 2690 Gl jgpoll ogu | Gubll Lan) 6ale gygaill Loln 27
éhuipall &aail cilasaill pilo il ellis ulg wiloaall ayass juiol Ly Jaf sao
aie Jol ail Gle @bl Lany éalel wilil ailoll g8y i3 g0 @bl Lap) 8alel
LUagow Tl 18 = &ageuw callly 6/110 Wl elilgiwll Loguno cihg Josll auaii
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Illustrative Examples

recognizes the resurfacing as an asset when the work is undertaken and recognizes Aol dudl o 2ladl
depreciation expense of CU110/6 = CU18, beginning in year 9.
28. The compensation for maintenance and operating the road (CU12) is included in the | 28y Ul jgpall oguy (LTJQS_LU Dy 12) @bl Jusiiig alndl Jay dugei wolny .28
tolls the operator expects to earn over the term of the service concession | (Jc }.UTJ s gudg .loaall o265 jliol wuiy Jol 20 le lguud Jodall
arrangement. There is no financial statement impact related to this service expense. | o1 d@aaill wilasail (e [§& 1 ail La% .d0a2all 02w Logpnoy buijo adlall odlgdll

It does not affect cash flow because the grantor has no cash outflow. It is not | ¢l clag ddusdiy wiloguo ail Gle el Wg oy S28j (6T (SI aja) gy ailall
recognized as an operating expense because the fair value of the asset and liability | 28 il doaadll Laylai ¢o LTT glosy U LTJgT ositiall olflllg Joll dalell dawsll

initially recognized do not include any service costs the operator may incur. sz>_uJ.oJ| l®21A40
Overview of Cash Flows, Statement of Financial Performance, and Statement of Ll j5pall dailég . Jlall eIl dafls .dasill Ciléoaill e dole 6157
Financial Position

29. The grantor’s cash flows, statement of financial performance, and statement of | (e ailall daplll Jlall j5poll @oilsg W Jlall cla Dl dafls .aasil wlgoaidl gq4i .29
financial position over the duration of the arrangement will be as illustrated in Tables | argy w23 Slaololl 2.2 L 2.7 Jglaall o dango w2 5 il 630 (520

2.1t0 2.2. In addition, Table 2.3 shows the changes in the liability. ol o wlpeil 2.3 Jgaall
Cash Flows a8l cilssaill
30. Because there are no payments made to the operator, there are no cash flow impacts | 13® 6 @261l Wleoaill wb 2og U dilo Ljswu.u.o_ll ol wleos L§T PR o) di| o .30
for this example. Jlall

Table 2.1 Statement of Financial Performance (Currency Units)

Year 1 2 3 4 5 6 7 8 9 10 Total
Revenue (reduction of - - 145 145 145 145 145 145 145 145 1160
liability)

Depreciation - base layers - - (38) (38) (38) (38) (38) (38) (38) (38) (304)
Depreciation — original - - (18) (19) (18) (18) (19) (18) - - (110)

surface layer

Depreciation — replacement - - - - - - - - (18) (19) (37)

surface layer

Total depreciation - - (56) (57) (56) (56) (57) (56) (56) (57) (451)
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Annual surplus/(deficit)

89

88

89

89

88

89

89

88

709

NOTES:

All revenue is recognized evenly over the term of the arrangement.

2
3. The revenue (reduction of the liability) includes revenue from the additional liability (Table 2.3).
A

1. Depreciation in years 3-8 reflects the depreciation on the initially-constructed road surface. It is fully depreciated over that period.

Depreciation in years 9-10 reflects the depreciation on the new service concession asset component (surface) recognized in year 8.

(csageull Jully)

Jloll el 3l dails 1.2 Jgaall

Bpiall el Jus Jolalb ellgiug cuo Wl Liwddl @il abuw ¢ilgiul 8-3 wilgiudl Jub Jilgiwil juisy .1
diolill diwdl 6 cufall (abuull) ciloaall sy jliol Jol go a2l gg4all wilgiwl 10-9 wigiwdl JUbs elilgiwil guidsy .2
(2.3 Jgaall) Lolodl el ge aildl culalpl (ol Ul (Buesd) cilslpyl Jods .3

cunipill Jol (30 Gle gluio gaj e oyl pp00 cuili 4

£g02all 10 9 8 7 6 5 4 3 2 1 il
1160 145 145 145 145 145 145 145 145 - - (Ul (puaad) calaly Ul
(304) (38) (38) (38) (38) (38) (38) (38) (38) - - wwlw I wileb-ellgiw ]
(110) - - (18) (19) (18) (18) (19) (18) - - dwdbhudl asibll-¢) lgiw Ul

ol

(37) (19) (18) - - - - - - - - bl asubll-e) giw
gl dbo] o5 I

(451) (57) (56) (56) (57) (56) (56) (57) (56) - - ¢J1lgiwll ggoao
709 88 89 89 88 89 89 88 89 - - Salud! (ja=ll) /pilall
1loley)

Table 2.2 Statement of Financial Position (Currency Units)

Year 1 2 3 4 5 6 7 8 9 10
Service concession asset — base 525 940 902 864 826 788 750 712 674 636
layers

Service concession asset — original - 110 92 73 55 37 18 - - -

surface layer

73
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Service concession asset - - - - - - - - 110 92 73
replacement surface layer

Total Service concession asset 525 1,050 994 937 881 825 768 822 766 709

Cash - - - - - - - - - -
Liability (525) (1,050) (905) (760) (615) (470) (325) (290) (145) -
Cumulative surplus/deficit - - (89) (177) (266) (355) (443) (532) (621) (709)

NOTES:

In this example, the resurfacing occurs as expected in year 8, when the initially-constructed road surface is fully depreciated. If the resurfacing occurred earlier, the initially-constructed
road surface would not be fully depreciated, and would need to be derecognized in accordance with IPSAS 45 before the new component of the service concession asset related to the
resurfacing is recognized.

The new component of the service concession asset related to the resurfacing is recognized in year 8 Years 9-10 reflect deprecation on this additional component (Table 2.2).

The liability is increased in year 8 for the recognition of the new component of the service concession asset.

(csageul Juply) ol j55all @asls 2.2 Jgaall

10 9 8 7 6 5 4 3 2 1 il

636 674 712 750 788 826 864 902 940 525 wilsib - ciloaall ayasi jliol Joi
ulw ]

- ~ ~ 18 37 55 73 92 110 - aabll — viloaad! puadi jliol Jol
CAT=N1[ETEY=en]

73 92 110 - - - - - - - aabll - viloaad! puadi jliol Jol
Lohlo] 0 1l @yabraal

709 766 822 768 825 881 937 994 1,050 525 Ciloaall jLJ,]'.ol Jol £g000
- - - - - - - - - - 26l
- (145) (290) (325) (470) (615) (760) (905) (1,050) (525) ol ul
(709) (621) (532) (443) (355) (266) (177) (89) - - sl jasll /Adlall
ol

T4
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U .cubgll el i @bl can) 8ale] viias 13g . Joldll Wal Lidall @bl abuw ellgiug Loaic iolill &iull 46 8gio ga lad @bl Lan) dale] ¢iani . JUall 1ae 50
6alely buipall ciloasll aaai jliol Jol go aaall ggasll vl Jus 45 olell elhall dpulaall ool Taog ailil clol] winyg «Jols J4usiy Wal Liviall @bl abuw cllgiug

(2.2 Jganll) ol Ul ggaall 13 Jilgiwl 10-9 cilgiwll qubed diolil diwll Lo Giybll Lan) 6lel hujall viloasl eyass jiol Jof o uanll ggaall cud)
iloaall @28 jliol Jol go 222l gedall vilil dioldl diwll (6 oIl alaj

Gubll Lan

Table 2.3 Changes in Liability (Currency Units)

Year 1 2 3 4 5 6 7 8 9 10
Balance brought forward - 525 1,050 905 760 615 470 325 290 145
Liability recognized along with initial 525 525 - - - - - - - -
service concession asset

Revenue (reduction of liability) - - (145) (145) (145) (145) (145) (145) (145) (145)
Liability recognized along with - - - - - - - 110 - -
replacement surface layers

Balance carried forward 525 1,050 905 760 615 470 325 290 145 -

(sagaudl Juply) pliplul (.6 Cilpsill 3.2 Jgaall

10 9 8 7 6 5 4 3 2 1 &l
145 290 325 470 615 760 905 1,050 525 - 02380l 1upyl
- - - - - - - - 525 525 267 juiol Joll cudall ol
SJodll ciloaall

(145) (145) (145) (145) (145) (145) (145) (145) - - (ol Ul puasd) cilaly
- - 110 - - - - - - - cilsibll 20 cudall ol
lgulo] o5 I sl

- 145 290 325 470 615 760 905 1,050 525 doall oyl
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Illustrative Examples

Example 3: The Grantor Makes a Predetermined Series of Payments to the Operator & =Y aninyg Jsdioll ol G0 83390J! Ciledall ¢o éluwlw 028 ailall :3 Jlall
and Also Grants the Operator the Right to Charge Users a Toll for Use of the Road &bl (o oaAiuwo Gle jgpall pguwy gH3o
Additional Arrangement Terms 4ol | cuipil] bgp

31. The terms of the arrangement allow the operator to collect tolls from drivers using | ¢go23Tuy ¢l cpafludl o jopall oguy Junnad LJ;_u.Lo.U il bapd pouui .31
the road. The operator forecasts that vehicle numbers will remain constant over the | LOguw cu'Tg il 8o JAb anl valsoll 3lacl ) ol Jsuiall 206qlg (Gl

duration of the arrangement and that it will receive tolls of CU100 in each of years | vulhiyg .10-3 lgiuwll go U5 6 292w JUy 100 lgiosd 2147 jorall oguu) aliuwy
3-10. The arrangement also requires the grantor to make a predetermined series of | Ugiw ol Sl 1810 83290 Culeoall o duwlw o387 ailall o =Y il
payments to the operator of CU100 annually. The fair value of the right to collect tolls | dluwilwg jgpall pguy Jypai @ol dalell dasll o thilg S2392w JUy 100 doydy
and the predetermined series of payments are considered to compensate the | J5 (0 %50 le) qluiio J4uiy Joiiall (pugel JQT a0 810 83290 Cilesall o
operator equally (i.e., 50% from each form of compensation to the operator). ] (Jsiuall Sl padall Hugeill JliuJT a0 JAiw
Financial Statement Impact dulall ailgéll e /.UZL//
32. The grantor initially recognizes the service concession asset as property, plant, and | @alell dioués cilasog ol ciljléc CUTQJL Uloaall 01287 jLiol LJ.DT LTJgT ailall culy .32
equipment at its fair value (total CU1,050, comprised of CU940 related to | .wlwll calésb Ll dhyipo L_Tjgsuu 1y 940 o alliy Uzu:)gsuu Ty 1,050 cqoao)
construction of the base layers and CUT10 related to construction of the original | aic Joll ulil g ()l anbud! ciladll cluil dbuipo d@yogew cudly 110
surface layers). The asset is recognized as it is constructed (CU525 in year 1 and | .(Qulll diudl 0 LTJQS?_LU Iy 5259 (SJgdl diwdl o0 292w JUy 525) dili]
CU525 in year 2). Depreciation is taken annually (CUS6, comprised of CU38 for the | (ulw Dl culéih) LTJQM by 38 (o calliy «Ss3g2uw JUj 56) bgiw el gl Lwnyg
base layers and CU18 for the surface layers). {abudl cilsih) L_TDQSLLU 1y 189
33. As consideration for the service concession asset, the grantor recognizes both a | (@2 aio 239ai Lingoy olidUl ailall cudy wiloaadl a3287 jliol d.DT Jiléo (pgesq .33
liability under the grant of a right to the operator model by granting the operator the | (6 (s3g2w JU) 100 lgiass alll pgupl Jupai (@ Josiiall aial Jodall ol
right to collect tolls of CU100 in years 3-10, and a financial liability to make payments | JUj 100 doyd) tiless 2w agle ooy (sl Jlall ol Ul cuudy Lo 10-3 wlgiull
of CU100 in years 3-10. A liability and a financial liability are recognized as the asset | (50 Jodl ¢l aic Sl plidlg ol Ul wld] iy 10-3 Wigiwll 6 (s3g2uw
is recognized at the end of year 1 (CU525). The liability and financial liability are | diull &ylgi 6 (Jlall oljilUlg oljil Ul 63Uj aiig (LTJgS)_m 1y 525) Jqdl éiwll dlgi
increased at the end of year 2 to reflect both the fair value of the additional (LTJQ_Q_LU Iy 525) awbdl afliill aldeel) dslell dausll go J5 Guasil adlil
construction (CU525) and the finance charge on the outstanding financial liability. L)l (Sl olid dl (e Jigaill ecicq
34. The grantor's obligation related to the right granted to the operator to charge tolls | &luwlwg jqpoll oqu) cloyiw Ll d;;_w.o_ll &l ogiondl (G2l @Gleiall ailodl Linlg pisy .34
and the predetermined payments are regarded as two separate items. Therefore in | vyl 1a@ 6 (sjgpll o dilo Jlllg .gnsio s 810 63290 Cilesall
this arrangement it is necessary to divide the grantor’s consideration to the operator o wljillg pljdl = gjs Sl dsw)_u.t.oJl | adlall doady (sall (ool apwsi
into two parts—a liability and a financial liability.
35. The liability of CU525 (recognized evenly at the end of years 1 and 2) is reduced over | ¢uiiudl dlgi 6 (sqlwio J4uiy Cuio) LTJg&.m by 525 diows Il oljil Ll Lpf)jj .35
years 310, and the grantor recognizes revenue on the same basis because the tolls | @il ails Gulwl e clalpl ajladl cudyg 10-3 wilgiwdl (a0 e (auilillg Sladll
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are expected to be earned evenly over the term of the service concession
arrangement from the point at which the asset is capable of providing service

benefits.

iloaall g2 jliol Lagi Jof (520 Gle glwiio J4uiy jopall 0gu Luwd 28giall go
&alnisl golio puogi Gle 16 Jodll g ggay il @balll go

36. The grantor initially recognizes a financial liability at fair value equal to half of the
fair value of the asset (CU525), recognized evenly at the end of years 1 and 2; a
liability under the grant of a right to the operator model is recognized in an amount
equal to the other half of the fair value of the asset. The financial liability is also
increased at the end of year 2 by the finance charge on the outstanding financial
liability. Because the amount of the predetermined payments related to the service
component of the service concession arrangement is known, the grantor is able to
determine the amount of the payments that reduces the liability. A finance charge at
the implicit rate of 6.18% is recognized annually. The liability is subsequently
measured at amortized cost, i.e.,, the amount initially recognized plus the finance
charge on that amount calculated using the effective interest method minus

repayments.

Joll dslsll ansll cani gluall dslsall aoll Gl el Wel ailall v .36

Curig éuilillg Jol cuiiull dylgi 6 (sqluio Jauiy cuiallg (Uogew Iy 525)
aoall go I Lanill dgluwo dogd) Jeitall JI gie0 @0 alo 23900 Linga ol
e digaill ciisy aulill diwll algi o lall Il 630) @i clasg .Joll dslsll
09581 dbuipall o 63300l tilesall dwlw glo olg .aflall Ll oljpdl
33397 Gle L6 ailall gg4y wogleo 2o ga Wiloaall 0367 jliol Ly o doasll
%6.18 2ly Llan jeuy Jigalll e culig ol @ éay 3l wleoall glo
Gl dsls il Wal cuiall liall T 8281wl dal4ily B2 ol Gulslg Lgiw
o5l ool 835l jouw &b olaatwl alus af ¢l guall Gle dgaill coie

63300l 2llall

37. The operator is compensated for the road resurfacing (CU110) equally through the
tolls the operator expects to earn over the term of the service concession
arrangement and the series of predetermined payments (i.e., 50% from each). There
is no direct cash flow impact related to the road resurfacing; however, the grantor
recognizes the resurfacing as an asset when the work is undertaken and recognizes

depreciation expense of CU110/6 = CU18, beginning in year 9.

0 gluio J4dy (@agew iy 110) Guhll cany éale] Jilao Jouinll ygei aiy .37

Uiloall @ua6) Lol iy Jal 520 e lguus dmoJl 2069l Gl jgpall oguy JUbb
cilssaill pilo wili agy 1g (lgio J5 ¢o %50 () oo 833900l ilesall duulug
ail Lle @bl Lany 8ale] ailall cudy s g0 (@bl Lany 8alel dbuijall &asill
Ty 18 = &yageuw cutlly 6/110 sl elilgiwll Logumo cubg Josll auaii aie Jol

sl didl go clail Logew

38. The operator is compensated for maintenance and operating the road (CU12) equally
through the tolls the operator expects to earn over the term of the service concession
arrangement and the predetermined payment (i.e., 50% from each). There is no
direct cash flow impact related to this service expense because the grantor has no
cash outflow. However, the grantor recognizes an expense annually for the portion
of the compensation related to the series of predetermined payments (CU6). There
is no financial statement impact for the remaining CUé6 of this service expense. It is
not recognized as an operating expense because the fair value of the asset and

liability initially recognized do not include any service costs the operator may incur.

JA5 0 sqlusio J4uiy ([agw Ty 12) @ubll Jiiig &l blao Joiall g5ge) 38

Gloaall @287 juiol cuip Jal 20 Lle oLt Jouinall 26qiy Gl jgpoll ogu)
ol il 2ogs Ug (lgio J5 o %50 sl) Wwo 63200l cilesall dcgonog
285 §637 sl aya) uy ailall ol @034l 03 Loqnay dhyipall @36l Cilés il
cilesall dbuwbuwy buioll Aygeill go cja bgiw bgpoo ailall vy w25 g0 .9)lb
oAy lows adlall pilgall e pili wlis Guilg (&agew cully 6) Euwo 83300l
Logn0 ojliicly vurl) Wg .0am doaall Loguno (o dudtinll &agew il 6 2lio
LadlaT o U giloudy 1 Bgl guiiiall eliil g Jo il dalell dowsll oI clag e

Jouiall loausiy 26 il doaall
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39. The grantor’s cash flows, statement of financial performance, and statement of | (Jlc ailoll dplall ol j5p0ll doilég . (Jlall o)l @ofls «asill ciléoail gq4i .39
financial position over the duration of the arrangement will be as illustrated in Tables | apgy s | dslo b .3-3 | 1-3 Jglaoll 0 @090 @ o cuijill 630 (520

3.1 to 3.3.In addition, Table 3.4 shows the changes in the liability and Table 3.5 shows Sl ol Ul o wilpeill 5-3 Jgaall anqig el Ul (6 Wilpeil 4-3 Jgaall
the changes in the financial liability.

Overview of Cash Flows, Statement of Financial Performance, and Statement of Financial Position

Table 3.1 Cash Flows (Currency Units)

Year 1 2 3 4 5 6 7 8 9 10 Total
Predetermined series of - - (100) (100) (100) (100) (100) (100) (100) (100) (800)
payments

Net inflow/ (outflow) - - (100) (100) (100) (100) (100) (100) (100) (100) (800)

ol (3ol Gaflsg . Jall el> I Gails .aasill ciléoaill e dole Gifi
(sagouwdl Jupl) asill ilesaill 3.1 Jgaall

cgoaall 10 9 8 7 6 5 4 3 2 1 il
(800) (100) (100) (100) (100) (100) (100) (100) (100) - - leoa]l o dabulw

(&0 83200l

(800) (100) (100) (100) (100) (100) (100) (100) (100) - - /a1l (§oaill D_OLD

(oyadi)

Table 3.2 Statement of Financial Performance (Currency Units)

Year 1 2 3 4 5 6 7 8 9 10 Total
Revenue (reduction of - - 73 72 73 72 73 72 73 72 580
liability)

Service expense - - (6) (6) (6) (6) (6) (6) (6) (6) (48)
Finance charge - (16) (33) (30) (26) (22) (17) (12) (11) (5) (172)
Depreciation - base layers - - (38) (38) (38) (38) (38) (38) (38) (38) (304)
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Depreciation — original - - (18) (19) (18) (18) (19) (18) - - (110)
surface layer
Depreciation - replacement - - - - - - - - (18) (19) (37)
surface layer
Total depreciation - - (56) (57) (56) (56) (57) (56) (56) (57) (451)
Annual surplus/(deficit) - (16) (22) (21) (15) (12) (7) (2) - 4 (91)

NOTES:
1. Depreciation in years 3-8 reflects the depreciation on the initially-constructed road surface. It is fully depreciated over that period.

Depreciation in years 9-10 reflects the depreciation on the new service concession asset component (surface) recognized in year 8.

2
3.  The revenue (reduction of the liability) includes revenue from the additional liability (Table 3.3).
4

All revenue is recognized evenly over the term of the arrangement,

(csag2umll Jupl) ol el aalls 3.2 Jgaall

cqanall 10 9 8 7 6 5 4 3 2 1 adul
580 72 73 72 73 72 73 72 73 - - (ol puead) calaly I
(48) (6) (6) (6) (6) (6) (6) (6) (6) - - doaall viloguno
(172) (5) (11) (12) (17) (22) (26) (30) (33) (16) - Jigaill e
(304) (38) (38) (38) (38) (38) (38) (38) (38) - - Ciléib — elalgiw ]
oulw DI
(110) - - (18) (19) (18) (18) (19) (18) - - dsihll —e) llgiw ]
o Il d&unbuull
(37) (19) (18) - - - - - - - - &arhll —) 1l giwll
Lglb] of il dunbl
(451) (57) (56) (56) (57) (56) (56) (57) (56) - - ¢lilgiwll cgano
(91) 4 - (2) (7) (12) (15) (21) (22) (16) - Saiud! (ja=ll) /ilall
loley]

Briall clli Jas Jolally ellgiug cus ol Liviall @il abuw ¢ilgiwl 8-3 cilgiud! Juls elilgiwlll gulsey .1

aiolll il 0 didoll (abul) wloasll aas7 jliol Jof go wanll gg4all wlilgiul 10-9 wighull Jus Jilgiwl gudse) .2

(3.3 Jgaall) Lolodl el dl ge daaslil calalp Ul (ol dl pyeas) calalpdl Jouds .3
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Table 3.3 Statement of Financial Position (Currency Units)

Year 1 2 3 4 5 6 7 8 9 10
Service concession asset - base 525 940 902 864 826 788 750 712 674 636
layers

Service concession asset — surface - 110 92 73 55 37 18 - - -
layer

Service concession asset — - - - - - - - 110 92 73
replacement surface layer

Total service concession asset 525 1,050 994 937 881 825 768 822 766 709
Cash - - (100) (200) (300) (400) (500) (600) (700) (800)
Liability (262) (525) (452) (380) (307) (235) (162) (145) (72) -
Financial liability (263) (541) (480) (416) (348) (276) (199) (172) (89) -
Cumulative surplus/deficit - 16 38 59 74 86 93 95 95 91

NOTES:

(Table 3.2).

service concession asset related to the resurfacing is recognized.

3. The liability is increased in year 8 for the recognition of 50% of the new component of the service concession asset.

4. The financial liability is increased in year 8 for the recognition of 50% of the new component of the service concession asset.

1. In this example, the resurfacing occurs as expected in year 8, when the initially-constructed road surface is fully depreciated. If the resurfacing occurred earlier, the
initially-constructed road surface would not be fully depreciated, and would need to be derecognized in accordance with IPSAS 45 before the new component of the

2.  The new component of the service concession asset related to the resurfacing is recognized in year 8. Years 9-10 reflect deprecation on this additional component

10 9

1
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Table 3.4 Changes in Liability (Currency Units)

Year 1 2 3 4 5 6 7 8 9 10
Balance brought forward - 262 525 452 380 307 235 162 145 72
Liability recognized along with initial 262 263 - - - - - - - -

service concession asset

Revenue (reduction of liability) - - (73) (72) (73) (72) (73) (72) (73) (72)
Liability recognized along with - - - - - - - 55 - -

replacement surface layers

Balance carried forward 262 525 452 380 307 235 162 145 72 -
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Table 3.5 Changes in Financial Liability (Currency Units)
Year 1 2 3 4 5 6 7 8 9 10
Balance brought forward - 263 541 480 416 348 276 199 172 89
Liability recognized along with initial service 263 262 - - - - - - - -
concession asset
Finance charge added to liability prior to - 16 - - - - - - - -
payments being made
Portion of predetermined series of payments - - (61) (64) (68) (72) (77) (82) (83) (89)
that reduces the liability
Liability recognized along with replacement - - - - - - - 55 - -
surface layers
Balance carried forward 263 541 480 416 348 276 199 172 89 -
(csageudl Jugl) Jall pljtlul (6 cilpsill 3.5 Jgaall
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